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Dakota Christensen, CPiAAuditor-In-Charge
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VILLAGE OF CRAIG

BACKGROUND

On December 18, 2017, the Nebraska Auditor of Public Accounts (A&b&)ved a complaint
from t he @ Anony moallegingthe mishandlingsof pakiic fudads #e Ciedk for

the Village of Craig (Village)at that time Kristie Jensen. On December 21, 2017, the APA
emailed Ms. Jensen to request certain Villagancial records, including bank statements, claims
listings, treasurer reports, etc.

Neb. Rev. Stat. § 8305 (Supp. 20179 r ant s &deess tAAdPyAandiall information and
records, confidential or otherwise, of any puldicn t i t gqoiresaamsponsavithin three days
to any suchrecord requds MoreoverNeb. Rev. Stat. 8§ 880501 (Cum. Supp. 201)6states the
following:

Any person who willfully fails to comply with the provisions of sectioB@#or who otherwise willfully
obstructs or hiders the conduct of an audit, examination, or related activity by the Auditor of Public
Accounts or who willfully misleads or attempts to mislead any person charged with the duty of conducting
such audit, examination, or related activity shall be guiltg @flass Il misdemeanor.

Nevertheless, despitd least seven repeated attempts by the APA to obtain the requested Village
financial records from heMs. Jenserontinually failed to respond appropriately. Afsaveral
months of waiting for Ms. Jensém comply with tleinitial request, the APA worked with Village
Board memberChris Swensont o o bt ain the Villageds of fi
NortheasBank of Nebraska Additionally, Mr. Swenson provided the APA with other financial
reportssubmitted to the Village Board, such as certain approved claims ligmgsquested.

As a result obur subsequergreliminary work, which included a review of the bank statements
and other financial reports obtained through Mr. Swenson, the APAfiddrspecific concerns
regarding Ms. Jensen @pecihllyinltet rolendge sold sigatarybflalla g e
Village checkduring the period examinedlrhose concerns included the following:

1.

2.

A significant number Village checks wgrayable to credit card companies, banks, or other
potential personal vendors, including Visa, Home Depot, SynchBamk, Comenity

Bank Wells Fargo Financial, Verizon, and American Family Insurance. These checks did
not appear on the claims listings dexhby Ms. Jensen and submitted to the Village Board
for approval. The APA also questioned the total dollar amounts of certain Village checks
signed by Ms. Jensen, including over $80,000 paid to Visa from September 2015 through
December 2017.

A significant number of Village checks were paid to Ms. Jensen for amounts in excess of
her approved monthly salary.

A document obtained from Cleo ToeleeCPA who peformed accounting work for the
Village, was a September 2016 Village bank statement that Mseddvasl provided to
himwhilepr eparing the Villagesdéd audit waiver
September 2016 Village bank statement received from Rotheast Bank of Nebraska

the copy that Ms. Jensen presented Kir. Toelle appeas to have been falsified.
Furthermore, the bank statements received from the Village records did not contain the
depositor check images, which had been removed.
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VILLAGE OF CRAIG

BACKGROUND
(Continued

These specific concerns |édsistant Deputy Audito€raig Kubicek, bbng with two other APA
staff membersDakota ChristenseandMarielle Saathoff, to drive from Lincoln, Nebraska, to the
Village office on April 9, 2018, to meet with Ms. Jensen on a surprise visit. The purpose of th
surprise visit was to interview Msedsen about the financial concerns noted.

During that interviewMs. Jensen admitted to having signed the Village checks made payable to
Visa, Home Depot, Comenitank Wells Fargo Financial, Verizon, and American Family
Insurance for her own persoredpenseshowever, shelaimed to be unable to recall the purpose

of the payments to SynchroBank Ms. Jensen also admitted to writing Village checks to herself

in excess of her approved monthly salary. Additionally, Ms. Jensen admitted to manighkating
September 2016 bank statement to try to prevent an aaglithermoreMs. Jensen admitted to
removing the deposit and check images from the Village bank statements in an effort to prevent
the CPA who was preparing the Villagewudit waiver and budg from discovering her activities.

After the interview, Assistant Deputy Audit&tubicek askedMs. Jensen if any Village Board
membersvere in town. Ms. Jensen telephoméelissa Pedees, a Village Board member, wh
arrivedat the Village office soorhereafter.Assistant Deputy Auditor Kubicek then described to
Ms. Pederen the activities to which Ms. Jensen hradentlyadmitted. At that time, Ms. Jensen
confessed once more to those same activities

Assistant Deputy Auditor Kubicelsotelephamed Duane Hinman, the Village Board Chair. Wit
Ms. Jenen participating irthe conversatignAssistant Deputy Auditor Kubicekxplainedthe
situationto Mr. Hinman over aspeaker phoneMs. Jensen emphasized to Mr. Hinntlaat no one
in her family was aware of the activities to which she had confessed.

At the conclusion of these exchanges between Ms. Jensen, Ms.eRed@rd Mr. Hinman,
Assistant Deputy Auditor Kubicekontacted Frank Barrothe Burt County Attorneyto inform
him of what had occurred.

The Burt County Sheriffodods office discussed th
provided information on the situation, including an Affidavit completed by Assistant Deputy
Auditor Craig Kubicek. Om\pril 19, 2018, an arrest warrant was issued for Ms. Jensen.

As a result oher having confessed tbe above activities, the APA subpoenaed certain personal
records of Ms. Jensen.

A municipality located in Burt County, Nebraska, th#age employs &Clerk’i who, as permitted

by Neb. Rev. Stat. 87-209.02(Cum. Supp. 2017), serves also as the Village Trea$ueer
maintenance/water operator, and a seasonatipatworker. According to recordsbtained by

the APA, Ms. Jensen began workimg atemporary Clerkfor the Village in 1997 On

April 12,2018 only three days aftd¢rh e APA&6s surprise visit, t he
Jensends employment as the Villageds Clerk.



VILLAGE OF CRAIG

BACKGROUND
(Continued)

As of March 31, 201,8he Village Boardcorsisted ofthe followingmembers

Duane Hinmarn Chairman of the Board
Chris Swensoii Trustee

Steve NesemeiérTrustee

Melissa PedersenTrustee

Jean Meyer Trustee

= =4 =4 -8 -

The APA obtainedrecordgor thefollowing Village bank accounts from therst Northeast Bank

of NebraskgBank)in nearby Lyons, Nebraska. The Schedule of Bank Activity for the Village
was prepared from these records. For security reasons, the account numbers will not be published
in this report, butheyare availableéo the Village or other authorized personnel upon request.

Account Owner per Bank Account Name per Bank
Village of Craig N.O.W. Account
Village of Craigi Sewer Account Regular Savings
Village of Craigi Craig School Dem¢ Regular Account

The APA has alsaccumulated the deposit and withdrawahkingdetails for all three accounts
asExhibits A-F herein

The Village did not utilize accounting softwaend much of the recoirth of financial activity
was done manually ¥ the Clerk. The Village billed for water, sewend garbage services
providedto its residents. The Village also collected furrdsrrental of the community center,
loan proceeds, Burt County receipts, State highway allocation funding, and othes solinee
Village utilized receipt books for funds paid in cash; however, Ms. Jeteens to have discarded
thosereceipt bookslatedprior to November 2017.

Village Ordinance No. 200, Section,FiAudit,0 which states, in relevant pathe following

The Village Board shall cause an audit of the Village accounts to be made by an independent and qualified
accountant once every year beginning with the year 1971.

Since the yea?000,the Village has not had an audit conducteddmyindependerdertified public
accountant During that time, howeverthe Village did have audit waivers completed by
independentcertified public accountastand filedwith the APA Although satisfaory for

purposes of State law, this failtéal meetthe aboveVillage ordinancé s r equi r ement t
annual audits be performed

Based on the information collected, the APA assisted the Village in completing the audit waiver
form for the fiscal year 2017. This assistance was provided so the Village would hawateaccur
fund balances going forward. As a result, the fund balances as of September 30, 2017, for the
Village are shown in the table below.



VILLAGE OF CRAIG

BACKGROUND
(Concluded)
Fund Fund Balance
General Fund ($23,826.23
Special Revenue Funi@isPark & Street $30,849.51
Debt Service Fundis Sweep Account ($13,000.00
Enterprise Funds Water, Sewer, and Garbage $8,535.57
Total Fund Balance as of September 30, 2017 $2,558.85

The bank balances as of September 307 2&% shown in the table below.

Bank Bank Balance
General Bank Account $1,649.44
School Demo Bank Account $6,763.00
Sewer Bank Account $7,146.41
General Sweep Account ($13,000.00
Total Bank Balances as of September 30, 2017 $2,558.85

The completed Statement of Cash Receipts and Disbursements for the fiscal year 2017 audit
waiver form is shown a&ttachment D.



VILLAGE OF CRAIG

SUMMARY OF COMMENTS

During our examination of th¥illage of Craig (Village) we noted certain deficiencies and other
operational matters that are presented h&ree following comments are required to be reported

in accordance witibovernment Auditing StandardSomment®( iBoar d Approval of
whichis considerea sigrificant deficieny, and @mmens#1( A Al | ege#( RAppdoent
Fal sification o#8( WSddragegatReamd #MdifdDulaut i Sisgonjat ur ¢
C h e c ,kvbkiah preall considered to be material weaknesses.

|t shoul d be not e dvartodsqgualifyinghveordshA éluaieghias ¢ egé& d, 0
Aposei bIre fAs U genmenedescriling certain incidents or activitieserves to

preventa report commerftom beng misconstrued as imputingriminality. However, utilization

of such modifying termsloes notindicate a lack of supporting documentation for the report
comment or any insufficiency or other shortcoming relating thereto.

These comments and recommendations are intended to improve the cdatralover financial
reporting or result in operational efficiencies in the follogvarea:

1. Alleged Fraud The following table offersa brief summary ofpossibly fraudulent
transactiondy Ms. Jensenthe formerVillage Clerk, as identified by the APA for the
period of April 1, 2015, through Mar@i, 2018:

# of Total Amounts of
Description Transactions Possible Fraud
Personal Expenses 113 $136,810.71
Extra Pay Checks 94 $36,894.74
Failure to Payillage Utilities At least28 $3,153.34
Alleged Theftof Cash At least 28 $8,660.26
Total Alleged Theft $185,519.6
2. ApparentFalsification of Village RecordsMs. Jenseappears to havatered or falsified

several documenténcluding bank statements, claims listings, treasurer reports, manual
ledgers, check stubs, and manual utility ledgers.

3. Segregation of DutiesOne individual was capable of handling all phases of a transaction
from beginning to end.

4. Dual Signatureson Checks For all Village checks written during the period examined
there was only one signatuirghat of Ms. Jenserfijowever,dual signatures are required
by State statute.

5. Board Approval of Clains: The APAS6 gseview of claims listings for the period
Januay 12,2017, through March 8, 2018evealeda number of issues related to the
approval of claims by the Village Boaridcluding over $11,500 of clainthat were not
approved, $15,08@f claims that were paid before approval, and claims paid for a different
amount than approved.



VILLAGE OF CRAIG

SUMMARY OF COMMENTS

(Concluded)
6. OperatingLine of Credit The Village has multiple promissory notes from First Northeast
Bank of Nebraskancluding one that islesignatedh s an fnoperating | ine
violatesState statute.
7. Bank Signature CardsTheV i | | bagkesgrature card on file foneaccountat First

Northeast Bank of Nebraskasnot updatedas it includedan authorized signer who is no
longer a Board member. The bank signature cards ammditefor two otheraccouns had
only Ms. Jenseas an authorized signer.

8. Unaut horized Account Utilizing ViThdABRAge 0s F¢
found ore account aFirst Northeast Bank of Nebraskiaat has beenmproperlylisted
undert h e V iFederal §aa lentification Number (FTINThe owner of that account,
the Craig Volunteer e Departmentis a legally separatentity; therefore, ishould not
beusing he Vil l ageb6s FTI N.

9. Payroll Issues The APA identified a number of significant internal control isswel
the processing of payroll by the Villagacluding a lack of documentation and required
forms.

More detailed informatiomn the above items is provided heedter. This report is critical in
nature containingonly our comments and recommendations on the areas noted for improvement
and does not include our observations on any accounting strengths/dfege.

Draft copies of this report were furnished to W#age to provideits managementvith an
opportunity to review and to respond to the comments and recommendatibaisied hereinAll

formal responses received ledyveen incorporated into this repoMVhere no response has been
included, theVillage declined to respond. Responses that indicate corrective action has been taken
were not verified at this tim&uttheywill be verified in the next examination.



VILLAGE OF CRAIG

COMMENTS AND RECOMMENDATIONS

1. Alleged Fraud

The alleged fraud scheme identifieds t h eexaih#tionst Village financial recordsippears
to haveentailedthe followingactivity byMs. Jenseduring her tenure as Clerk: @dying personal
expensewvith Village funds 2) paying herselorethan her authorized Village salaB) failing

to payfor herown Village utilities; and4) misappropriatingash receipts received by the Village.

On April 9, 2018, three stathemberdrom the APA (Craig Kubicek, Dakota Christensen, and
Marielle Saatbff) traveled to the Village to meet with Ms. Jensen without her prior knowledge of
the surprisevisit. Duringaninterviewwith her at that time, which involved questions alzmntain
suspicious Villagehecks Ms. Jensemronfessed to paying persomedpensesvith public funds
paying herself extrpayrollamounts, and falsifyinyillage records.

The APA hadpreviously received and analyzed the Villd@gebank statementsdentifying

guestionable expenses that led to the surprise visit. The APAl$@mdyiewedvariousmonthly
claims listingsfinding thatMs. Jensemadnot inclucedcertain checks othelistings provided to
the Boardor approval

The followingtable offersabrief summary by category typenf suspectedraudulent transactions
by Ms. Jenseras identified by the APA for the period April 1, 2015, through March 31, 2018:

# of Total Amounts of
Description Transactions Possible Fraud
Personal Expenses 113 $136,810.1
Extra Pay Checks 94 $36,894.74
Failure to Payillage Utilities At least 28 $3,153.34
Alleged Theftof Cash At least 28 $8,660.26
Total Alleged Theft $185,51905

It is important to note that thebove tally ofMs . J eallegeel théftsand misappropriation
Village fundsdatesbackonly to April 1,2015 Our review of lank statement®r prior periods
indicates, however, that similar activity mayaveoccuredearlier as well

More detailed informatiomertaining to each of the four categories of suspected theft by Ms.
Jensenas set out in the abe tablejs providedbelow.

Personal Expenses

On April9,2018dur i ng the APAOGs s udffiperMsslensen coafesséa t o t h
APA staffthat she had been paying personal expenses from the Village accounts, ingtitaigg

checks payable to Visa, Home Depot, Comenity Bank, Wells Fargo Financial, Verizon, and
American Family Insurance. Ms. Jenstaimed to be unable to recall the purpokinhe paymers

to Synchrony Bank Neverthelesdyls. Jensen admitted that she did not includetieeksto any

of these vendorsn the claims listings submitted to tkdlage Board for approval.During the

APAOGs s urnmddcusnentatiowasifaind supportingany of thesehecks. At that time,
moreoverMs. Jensen stated that shd dot keep any oher personal statements billings for

the period of thesguestionedransactions

-7-



VILLAGE OF CRAIG

COMMENTS AND RECOMMENDATIONS
(Continued)

1. Alleged Fraud (Continued)

The APA identified$136,8D.71of what appear to have beparsonal expenseakat Ms. Jensen
paid to vendorsvith Village funds as summarizenh the tablebelow.

Number of
Vendor Checks Exhibit A Check Numbers Amount
9732, 9767, 9795, 9835, 9869, 9895, 9925, 9947,
9972, 9999, 10019, 10040, 10077, 10106, 10132, 10178,
10207, 10238, 10269, 10300, 10332, 10370, 10415, 10457,
Visa 31 10484, 10509, 10542, 10574, 10596, 10624, 10650 $95,363.30
10071, 10078, 10105, 10134, 10174, 10177, 10204, 10206,
Home Depot 9 10575 $9,057.66
Comenity Bank 4 9725, 9793, 10173, 10253 $795.61
Wells Fargo Financial 1 10600 $1,700.00

9739, 9766, 9803, 9868, 9896, 9924, 9948, 9968,
10001, 10022, 10039, 10079, 10104, 10135, 10205, 10237,
10274, 10297, 10331, 10367, 10394, 10420, 10456, 10482,
Verizon 30 10512, 10544, 10573, 10601, 10623, 10649 $7,152.30

9709, 9740, 9751, 9804, 9845, 9871, 9887, 9908,
9929, 9961, 9973, 10004, 10024, 10037, 10048, 10072,

American Family 10131, 10140, 10181, 10212, 10254, 10284, 10322, 10378,

Insurance 32 10406, 10422, 10440, 10468, 10511, 10540, 10550, 10665| $17,901.84

Synchrony Bank 6 10285, 10309, 10343, 10380, 10469, 10555 $4,840.00
Total 113 $136,810.71

The APA has included 2&xamples of clearédillage checks imAttachment A herein the images

of theadditionalchecks can bprovided tathe Village or other authorized personnel upon request.
The APA has also includedsExhibits A, C, and Eherein a summary of aVillage checks paid
during the periodested

Basedupon the banking information contained on the back of a cleared Village check paid to Visa,
the APA subpoenaed the Cabelads CLUB Visa sta
Jensen and Kristie Jensen for the period January 1, 2017, to Decembd731T2@se credit card
statements contained charges to numerous personal vendors, including the following:

1 Har sldahsas City 9§ Tanning Zone 1 Target

1 R u ssliquor Store 1 EraNails & SpaLLC f Gordmans

1 Menards 1 Pink Nails & Spa 1 Baxter Ford of Omaha
1 Anytime Fitness 1 Fabulous Lips by Tiff § Corwin Toyota

1 Amazon i Dressbarn 1 Wal-Mart

1 T o od Bptfie Shop 91 Alfred Angelo Bridal { The Well

In addition, the APA was able to trace the Village checks payable to Visa to corresponding
payments/credits from these persocr@dit card statements. The following is a summary of the
Village checks paid to Visa during the calendar year 2017, along with the corresponding payment
received dates from the Cabel ads CLUB Visa st

-8-



VILLAGE OF CRAIG

COMMENTS AND RECOMMENDATIONS

(Continued)
1. Alleged Fraud (Continued)
Payment Received
Check Payee/ Check Date Per Personal
Check # Date Description Amount Statement
10332 1/4/2017 Visa $3,058.52 1/6/2017
10370 | 1/31/2017 Visa $2,547.94 2/3/2017
10415 3/29/2017 Visa $1,772.19 4/3/2017
10457 4/24/2017 Visa $3,909.82 4/26/2017
10484 | 5/24/2017 Visa $4,084.49 5/26/2017
10509 | 6/21/2017 Visa $5,467.17 6/26/2017
10542 7/21/2017 Visa $4,854.72 7/24/2017
10574 8/22/2017 Visa $1,958.90 8/24/2017
10596 | 9/20/2017 Visa $2,630.60 9/22/2017
10624 11/3/2017 Visa $1,014.75 11/8/2017
10650 | 12/1/2017 Visa $3,299.17 12/2/2017
Total $34,598.27

tisimportant to nobél yhaf MBepagieh & gersdnal expdndes g e d

with Village funds date®ack only to April 1, 2015. Our review of bank statements for prior
periods indicates, however, that similar activity rhayeoccuredearlier as well.

Extra Pay Checks

OnApril9,2018dur i ng t he AP MMDInsenconfessad soAPAsstaffthat she had
beenwriting herselfmonthly payroll checks in excess of teegeamountpreviously approved

for her bythe Village Board. According to Ms. Jensen and Village documents, the Board had
authorized her to receda salary 0%$985.42 per month, or $11,825.04 annualiyom April 2015
through March 2018)oweverMs. Jensemrote herself 94 checks, totaling $36,894.74 alibat
approved amount

The followingtable providesa comparatives u mmar y o f ddmgaved vageasdetied s
actual paythat she received as a result of the excess payroll amounts

Alleged
Approved Salary | Fraudulent

Year Checks Total Checks Total
2015 (April to December $8,868.78 $10,596.25 $19,465.03

2016 $11,825.04 $14,355.71 $26,180.75

2017 $11,825.04 $11,375.26 $23,200.30
2018 (January to March $2,956.26 $567.52| $3,523.78

Totals $35,475.12 $36,894.74 $72,369.86

Note I The approved salary is the gross pay not the net check amount.

Belowis a listingof the apparentlyfraudulentd4 checkshatMs. Jenseims alleged to have paid to
herselffrom April 2015 through March 2018.



COMMENTS AND RECOMMENDATIONS

VILLAGE OF CRAIG

(Continued)
1. Alleged Fraud (Continued)
Check Payee Per Check Check Payee Per Check
Check # Date Check Amount Check # Date Check Amount

9710 4/1/15 Kristie Jensen $490.20 10172 7/18/16 | Kristie Jensen $541.10
9720 4/9/15 Kristie Jensen $163.20 10188 8/10/16 | Kristie Jensen $186.20
9742 5/7/15 Kristie Jensen $488.10 10189 8/9/16 Kristie Jensen $544.20
9749 5/14/15 | Kristie Jensen $171.30 10191 8/9/16 Kristie Jensen $560.10
9752 5/15/15 | Kristie Jensen $534.10 10208 8/24/16 | Kristie Jensen $462.20
9770 5/27/15 | Kristie Jensen $541.09 10217 9/8/16 Kristie Jensen $177.26
9778 6/11/15 | Kristie Jensen $169.10 10218 9/7/16 Kristie Jensen $489.10
9781 6/10/15 | Kristie Jensen $480.20 10234 9/29/16 | Kristie Jensen $485.20
9801 6/25/15 | Kristie Jensen $488.20 10240 10/6/16 | Kristie Jensen $492.12
9810 7/9/15 Kristie Jensen $177.25 10249 10/12/16 | Kristie Jensen $179.40
9816 7/8/15 Kristie Jensen $490.20 10281 11/10/16 | Kristie Jensen $176.20
9830 7/14/15 | Kristie Jensen $493.45 10286 11/10/16 | Kristie Jensen $489.12
9834 7/21/15 | Kristie Jensen $491.20 10302 12/2/16 | Kristie Jensen $489.20
9844 8/13/15 | Kristie Jensen $170.20 10307 12/8/16 | Kristie Jensen $176.40
9849 8/13/15 | Kristie Jensen $492.10 10327 12/19/16 | Kristie Jensen $446.20
9872 8/25/15 | Kristie Jensen $486.20 10342 1/12/17 | Kristie Jensen $169.20
9877 9/10/15 | Kristie Jensen $176.16 10357 1/17/17 | Kristie Jensen $489.20
9880 9/10/15 | Kristie Jensen $490.10 10371 2/1/17 Kristie Jensen $484.20
9891 9/15/15 | Kristie Jensen $488.50 10377 2/8/17 Kristie Jensen $177.14
9906 10/8/15 | Kristie Jensen $172.25 10379 2/9/17 Kristie Jensen $490.10
9923 10/27/15 | Kristie Jensen $485.40 10400 3/8/17 Kristie Jensen $186.20
9935 11/12/15 | Kristie Jensen $172.15 10409 3/14/17 | Kristie Jensen $388.12
9937 11/11/15 | Kristie Jensen $537.20 10421 4/5/17 Kristie Jensen $476.20
9950 12/3/15 | Kristie Jensen $522.20 10432 4/13/17 | Kristie Jensen $182.40
9956 12/10/15 | Kristie Jensen $177.20 10458 4/27/17 | Kristie Jensen $890.10
9966 12/17/15 | Kristie Jensen $523.20 10467 5/11/17 | Kristie Jensen $177.40
9969 12/30/15 | Kristie Jensen $525.80 10483 5/23/17 | Kristie Jensen $556.12
9981 11/13/16 | Kristie Jensen $169.18 10492 6/8/17 Kristie Jensen $177.80
9998 1/21/16 | Kristie Jensen $566.10 10508 6/19/17 | Kristie Jensen $489.12
10002 1/28/16 | Kristie Jensen $498.10 10513 7/1/17 Kristie Jensen $489.12
10006 2/10/16 | Kristie Jensen $177.20 10521 7/13/17 | Kristie Jensen $186.40
10010 2/16/16 | Kristie Jensen $488.20 10543 7/20/17 | Kristie Jensen $492.12
10018 2/25/16 | Kristie Jensen $566.20 10549 7127117 | Kristie Jensen $488.20
10025 3/10/16 | Kristie Jensen $177.10 10560 8/9/17 Kristie Jensen $182.10
10041 3/24/16 | Kristie Jensen $586.10 10576 8/25/17 | Kristie Jensen $985.17
10046 3/30/16 | Kristie Jensen $535.18 10578 8/29/17 | Kristie Jensen $488.12
10053 4/14/16 | Kristie Jensen $189.10 10584 9/14/17 | Kristie Jensen $182.50
10082 5/3/16 Kristie Jensen $862.10 10585 9/13/17 | Kristie Jensen $488.10
10086 5/12/16 | Kristie Jensen $179.25 10598 9/22/17 | Kristie Jensen $490.12
10101 5/17/16 | Kristie Jensen $548.10 10613 10/12/17 | Kristie Jensen $189.26
10111 6/6/16 Kristie Jensen $552.10 10616 10/11/17 | Kristie Jensen $487.10
10117 6/8/16 Kristie Jensen $199.20 10634 11/8/17 | Kristie Jensen $189.25
10124 6/13/16 | Kristie Jensen $488.50 10660 12/14/17 | Kristie Jensen $189.20
10136 6/23/16 | Kristie Jensen $566.20 10661 12/14/17 | Kristie Jensen $515.20
10137 6/23/16 | Kristie Jensen $443.40 10687 1/15/18 | Kristie Jensen $189.20
10142 717/16 Kristie Jensen $481.20 10712 2/8/18 Kristie Jensen $189.12
10157 7/14/16 | Kristie Jensen $189.20 10731 3/7/18 Kristie Jensen $189.20

Total $36,894.74

-10-



VILLAGE OF CRAIG

COMMENTS AND RECOMMENDATIONS
(Continued)

1. Alleged Fraud (Continued)

The APA has included images of eight cleavdthge checks or\ttachment B herein the images
of theadditionalchecks can bprovided tathe Village or other authorized personnel upon request.

For at least 2015, 201&nd 2017, Ms. Jensen reportexhly her approved annual salary of
$11,825.04 tdoththe Internal Revenue Service and the Nebraska Department of Revenue on her

W-2 . The following-2is Ms. Jensenod6és 2017 W
Void D ' OMB No. 1545-0008
I TBasod | 3B
© Employer's name, address, ZIF 3 Social security 4 Social security tax withheld
illa gﬂﬂj LBasod | 5550
O?e 11825.04 /7.3
(q NE é&j/q 7 Social securtty tips 8 Allocated tips
@ Employ ﬁnﬂnam and initial Suff.[ 11 Nonqualified plans 2a Ses instructions for box 12
L é}m‘sen T3 Soeoy ™ Remewen  Thoeeny | 425 |
D 0Box 105 N
Omlj NE (80l1 P
|

Emj 's state ID number 16 Stats wages, tips. etc. 4| 17 State income tax 18 Local wages, tips, etc. |18 Local ncome tax 20 Locality name|
AEW_ 116250 TR8.60

o w 2 et 201? ey e
Act Notice, see separate instructions.

Copy D = For Employer

It is important to note that the APAOG6s t al
dates back only to April 1, 2015. Our review of bank statements for prior periods indicates,
however, thatisilar activity may have occuedearlier as well.

Additionally, Ms. Jensen statedather husbad was unaware dhe apparently fraudulent nature

of her payroll checksHowever, the APAbtainedrom First Northeast Bank of Nebraskaages
of thebacksof a fewof those checkandfoundthatonehad beerendorsed by her husband.
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VILLAGE OF CRAIG

COMMENTS AND RECOMMENDATIONS

(Continued)

1. Alleged Fraud (Continued)
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3.
swoons @

Failure to PayVillage Utilities

Based on the documentation available to the AMA, Jenserappears to haviiled to remit
payment to th&illage for utility servicegprovidedfor herpersonal residence~or the monthef
December 2015 through March 2018, the utility charges not paid totaled $2,463.58. For the
monthsof April 2015 through November 2015, the APA did not have the manui&y igdigers to
determine the amount of utilities not paid lih\s. Jensenhowever, the APA questions Ms.

Jenserpaid $689.76 in projected charges for that period.

The following table summarizes tapparenhon-payment oWillage utility chargedy Ms. Jensen

for the periodested

Months

Total Charges

April 2015- November 2015 APA ProjectionNote 2

$689.76

December 2015March 2018

$2,463.58

Total Utilities Not Paid

$3,153.34

Note 2 The APA assumed a minimum utility charge of $86.22 for the months April
2015 through November 201&s $86.22 was the lowest utility charge noted for the

monthsof December 2015 through March 2018.

The utilitiesf o r Ms .

J e n areracordedundeesr i

dheenrc ehusband®ds

utility ledgers. Those ledgersreflecta check numbeto indicatk that thechargeswere paid as

shown below
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VILLAGE OF CRAIG

COMMENTS AND RECOMMENDATIONS
(Continued)

1. Alleged Fraud (Continued)

Despite what may be indicated by these recolds APA was unable to findny corresponding
Village bank deposits to support that Ms. Jensen had, in fact, madglityepaymentsat issue

Additionally, the APAreviewedMs . Jensenb6s perferthapriodwhiahnwkre st at e
obtained by subpoena@asedupon that review, Ms. Jensemappears to have beéabricating the
check numberdor h e r and h epaymdnts ®rb thevilldgeé snanual utility ledger.

According to themanual utility ledgerMs . Jensendés ut i l,totalinge$86.22,0r De
were paid a January 10, 2018, with check number 8759. Howelrecheck number 875%hat
cleared Ms. Jensenbds personal bank accomunt wa

May 16, 2017for atotal of $99.80. A copy of tht check image iprovidedbelow.
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