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The Nebraska Auditor of Public Accounts Office was created by the first territorial Legislature in 1855.  The Auditor 

was the general accountant and revenue officer of the territory.  Those duties have expanded and evolved over the 

decades, as modern accounting theory has been implemented.  The office of the Auditor of Public Accounts is one of 

six offices making up the executive branch of Nebraska State Government.  Charlie Janssen was elected in November 

2014, as the Nebraska Auditor of Public Accounts.  He was sworn into office on January 8, 2015, as Nebraskaôs 25th 

State Auditor. 

 

 

The mission of the Nebraska Auditor of Public Accountsô office is to provide independent, accurate, and timely audits, 

reviews, or investigations of the financial operations of Nebraska State and local governments. 

 

We will provide this information, as required by statute, to all policymakers and taxpayers through written reports 

and our Internet-based Budget and Audit databases. 

 

We will maintain a professionally prepared staff, utilizing up-to-date technology, and following current Government 

Auditing Standards. 

 

 

 

Audit Staff Working On This Examination 
Craig Kubicek, CPA, CFE ï Assistant Deputy Auditor 
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BACKGROUND  

 

On December 18, 2017, the Nebraska Auditor of Public Accounts (APA) received a complaint 

from the ñAnonymous citizens of Craigò alleging the mishandling of public funds by the Clerk for 

the Village of Craig (Village) at that time, Kristie Jensen.  On December 21, 2017, the APA 

emailed Ms. Jensen to request certain Village financial records, including bank statements, claims 

listings, treasurer reports, etc.   

 

Neb. Rev. Stat. § 84-305 (Supp. 2017) grants the APA ñaccess to any and all information and 

records, confidential or otherwise, of any public entityò and requires a response within three days 

to any such record request.  Moreover, Neb. Rev. Stat. § 84-305.01 (Cum. Supp. 2016) states the 

following: 
 

Any person who willfully fails to comply with the provisions of section 84-305 or who otherwise willfully 

obstructs or hinders the conduct of an audit, examination, or related activity by the Auditor of Public 

Accounts or who willfully misleads or attempts to mislead any person charged with the duty of conducting 

such audit, examination, or related activity shall be guilty of a Class II misdemeanor.  

 

Nevertheless, despite at least seven repeated attempts by the APA to obtain the requested Village 

financial records from her, Ms. Jensen continually failed to respond appropriately.  After several 

months of waiting for Ms. Jensen to comply with the initial request, the APA worked with Village 

Board member, Chris Swenson, to obtain the Villageôs official bank statements from First 

Northeast Bank of Nebraska.  Additionally, Mr. Swenson provided the APA with other financial 

reports submitted to the Village Board, such as certain approved claims listings, as requested.   

 

As a result of our subsequent preliminary work, which included a review of the bank statements 

and other financial reports obtained through Mr. Swenson, the APA identified specific concerns 

regarding Ms. Jensenôs handling of Village funds, especially in her role as the sole signatory of all 

Village checks during the period examined.  Those concerns included the following: 

 

1. A significant number Village checks were payable to credit card companies, banks, or other 

potential personal vendors, including Visa, Home Depot, Synchrony Bank, Comenity 

Bank, Wells Fargo Financial, Verizon, and American Family Insurance.  These checks did 

not appear on the claims listings created by Ms. Jensen and submitted to the Village Board 

for approval.  The APA also questioned the total dollar amounts of certain Village checks 

signed by Ms. Jensen, including over $80,000 paid to Visa from September 2015 through 

December 2017. 

 

2. A significant number of Village checks were paid to Ms. Jensen for amounts in excess of 

her approved monthly salary. 

  

3. A document obtained from Cleo Toelle, a CPA who performed accounting work for the 

Village, was a September 2016 Village bank statement that Ms. Jensen had provided to 

him while preparing the Villagesô audit waiver and budget.  When compared to the actual 

September 2016 Village bank statement received from First Northeast Bank of Nebraska, 

the copy that Ms. Jensen presented to Mr. Toelle appears to have been falsified.  

Furthermore, the bank statements received from the Village records did not contain the 

deposit or check images, which had been removed. 
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BACKGROUND  

(Continued) 

 

These specific concerns led Assistant Deputy Auditor Craig Kubicek, along with two other APA 

staff members, Dakota Christensen and Marielle Saathoff, to drive from Lincoln, Nebraska, to the 

Village office on April 9, 2018, to meet with Ms. Jensen on a surprise visit.  The purpose of the 

surprise visit was to interview Ms. Jensen about the financial concerns noted.   

 

During that interview, Ms. Jensen admitted to having signed the Village checks made payable to 

Visa, Home Depot, Comenity Bank, Wells Fargo Financial, Verizon, and American Family 

Insurance for her own personal expenses; however, she claimed to be unable to recall the purpose 

of the payments to Synchrony Bank.  Ms. Jensen also admitted to writing Village checks to herself 

in excess of her approved monthly salary.  Additionally, Ms. Jensen admitted to manipulating the 

September 2016 bank statement to try to prevent an audit.  Furthermore, Ms. Jensen admitted to 

removing the deposit and check images from the Village bank statements in an effort to prevent 

the CPA who was preparing the Villageôs audit waiver and budget from discovering her activities. 

 

After the interview, Assistant Deputy Auditor Kubicek asked Ms. Jensen if any Village Board 

members were in town.  Ms. Jensen telephoned Melissa Pedersen, a Village Board member, who 

arrived at the Village office soon thereafter.  Assistant Deputy Auditor Kubicek then described to 

Ms. Pedersen the activities to which Ms. Jensen had recently admitted.  At that time, Ms. Jensen 

confessed once more to those same activities.     

 

Assistant Deputy Auditor Kubicek also telephoned Duane Hinman, the Village Board Chair.  With 

Ms. Jensen participating in the conversation, Assistant Deputy Auditor Kubicek explained the 

situation to Mr. Hinman over a speaker phone.  Ms. Jensen emphasized to Mr. Hinman that no one 

in her family was aware of the activities to which she had confessed.   

 

At the conclusion of these exchanges between Ms. Jensen, Ms. Pedersen, and Mr. Hinman, 

Assistant Deputy Auditor Kubicek contacted Frank Barron, the Burt County Attorney, to inform 

him of what had occurred.  

 

The Burt County Sheriffôs office discussed the case with the APA on April 13, 2018, and the APA 

provided information on the situation, including an Affidavit completed by Assistant Deputy 

Auditor Craig Kubicek.  On April 19, 2018, an arrest warrant was issued for Ms. Jensen. 

 

As a result of her having confessed to the above activities, the APA subpoenaed certain personal 

records of Ms. Jensen.  

 

A municipality located in Burt County, Nebraska, the Village employs a Clerk ï who, as permitted 

by Neb. Rev. Stat. § 17-209.02 (Cum. Supp. 2017), serves also as the Village Treasurer ï a 

maintenance/water operator, and a seasonal part-time worker.  According to records obtained by 

the APA, Ms. Jensen began working as a temporary Clerk for the Village in 1997.  On 

April  12, 2018, only three days after the APAôs surprise visit, the Village Board terminated Ms. 

Jensenôs employment as the Villageôs Clerk.   
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(Continued) 

 

As of March 31, 2018, the Village Board consisted of the following members: 

 

¶ Duane Hinman ï Chairman of the Board 

¶ Chris Swenson ï Trustee 

¶ Steve Nesemeier ï Trustee 

¶ Melissa Pedersen ï Trustee 

¶ Jean Meyer ï Trustee 

 

The APA obtained records for the following Village bank accounts from the First Northeast Bank 

of Nebraska (Bank) in nearby Lyons, Nebraska.  The Schedule of Bank Activity for the Village 

was prepared from these records.  For security reasons, the account numbers will not be published 

in this report, but they are available to the Village or other authorized personnel upon request. 

 

Account Owner per Bank Account Name per Bank 

Village of Craig N.O.W. Account 

Village of Craig ï Sewer Account Regular Savings 

Village of Craig ï Craig School Demo Regular Account 

 

The APA has also accumulated the deposit and withdrawal banking details for all three accounts 

as Exhibits A-F herein.   

 

The Village did not utilize accounting software, and much of the recording of financial activity 

was done manually by the Clerk.  The Village billed for water, sewer, and garbage services 

provided to its residents.  The Village also collected funds from rental of the community center, 

loan proceeds, Burt County receipts, State highway allocation funding, and other sources.  The 

Village utilized receipt books for funds paid in cash; however, Ms. Jensen claims to have discarded 

those receipt books dated prior to November 2017.    

 

Village Ordinance No. 200, Section 17, ñAudit,ò which states, in relevant part, the following: 
 

The Village Board shall cause an audit of the Village accounts to be made by an independent and qualified 

accountant once every year beginning with the year 1971.   

 

Since the year 2000, the Village has not had an audit conducted by an independent certified public 

accountant.  During that time, however, the Village did have audit waivers completed by 

independent certified public accountants and filed with the APA.  Although satisfactory for 

purposes of State law, this failed to meet the above Village ordinanceôs requirement that actual 

annual audits be performed.  

 

Based on the information collected, the APA assisted the Village in completing the audit waiver 

form for the fiscal year 2017.  This assistance was provided so the Village would have accurate 

fund balances going forward.  As a result, the fund balances as of September 30, 2017, for the 

Village are shown in the table below.   
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(Concluded) 

 

Fund Fund Balance 

General Fund ($23,826.23) 

Special Revenue Funds ï Park & Street $30,849.51  

Debt Service Funds ï Sweep Account ($13,000.00) 

Enterprise Funds ï Water, Sewer, and Garbage $8,535.57  

Total Fund Balance as of September 30, 2017 $2,558.85  

 

The bank balances as of September 30, 2017, are shown in the table below. 

 

Bank Bank Balance 

General Bank Account $1,649.44  

School Demo Bank Account $6,763.00  

Sewer Bank Account $7,146.41  

General Sweep Account ($13,000.00) 

Total Bank Balances as of September 30, 2017 $2,558.85  

 

The completed Statement of Cash Receipts and Disbursements for the fiscal year 2017 audit 

waiver form is shown as Attachment D. 
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SUMMARY OF COMMENTS  
 

During our examination of the Village of Craig (Village), we noted certain deficiencies and other 

operational matters that are presented here.  The following comments are required to be reported 

in accordance with Government Auditing Standards: Comment #5 (ñBoard Approval of Claimsò), 

which is considered a significant deficiency, and Comments #1 (ñAlleged Fraudò), #2 (ñApparent 

Falsification of Village Recordsò), #3 (ñSegregation of Dutiesò), and #4 (ñDual Signatures on 

Checksò), which are all considered to be material weaknesses. 

 

It should be noted that the APAôs use of various qualifying words ï including ñalleged,ò 

ñpossible,ò or ñsuspectedò ï in comments describing certain incidents or activities serves to 

prevent a report comment from being misconstrued as imputing criminality.  However, utilization 

of such modifying terms does not indicate a lack of supporting documentation for the report 

comment or any insufficiency or other shortcoming relating thereto. 

 

These comments and recommendations are intended to improve the internal control over financial 

reporting or result in operational efficiencies in the following areas: 

 

1. Alleged Fraud: The following table offers a brief summary of possibly fraudulent 

transactions by Ms. Jensen, the former Village Clerk, as identified by the APA for the 

period of April 1, 2015, through March 31, 2018: 

 

Description 

# of 

Transactions 

Total Amounts of 

Possible Fraud 

Personal Expenses 113 $136,810.71 

Extra Pay Checks 94 $36,894.74 

Failure to Pay Village Utilities At least 28 $3,153.34 

Alleged Theft of Cash At least 28 $8,660.26 

Total Alleged Theft $185,519.05 

 

2. Apparent Falsification of Village Records: Ms. Jensen appears to have altered or falsified 

several documents, including bank statements, claims listings, treasurer reports, manual 

ledgers, check stubs, and manual utility ledgers. 

 

3. Segregation of Duties: One individual was capable of handling all phases of a transaction 

from beginning to end. 

 

4. Dual Signatures on Checks: For all Village checks written during the period examined, 

there was only one signature ï that of Ms. Jensen; however, dual signatures are required 

by State statute. 

 

5. Board Approval of Claims: The APAôs review of claims listings for the period 

January 12, 2017, through March 8, 2018, revealed a number of issues related to the 

approval of claims by the Village Board, including over $11,500 of claims that were not 

approved, $15,082 of claims that were paid before approval, and claims paid for a different 

amount than approved. 
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(Concluded)  

 

6. Operating Line of Credit: The Village has multiple promissory notes from First Northeast 

Bank of Nebraska, including one that is designated as an ñoperating line of credit,ò which 

violates State statute. 

 

7. Bank Signature Cards: The Villagesô bank signature card on file for one account at First 

Northeast Bank of Nebraska was not updated, as it included an authorized signer who is no 

longer a Board member.  The bank signature cards on file there for two other accounts had 

only Ms. Jensen as an authorized signer. 

 

8. Unauthorized Account Utilizing Villageôs Federal Tax Identification Number:  The APA 

found one account at First Northeast Bank of Nebraska that has been improperly listed 

under the Villageôs Federal Tax Identification Number (FTIN).  The owner of that account, 

the Craig Volunteer Fire Department, is a legally separate entity; therefore, it should not 

be using the Villageôs FTIN.  

 

9. Payroll Issues:  The APA identified a number of significant internal control issues with 

the processing of payroll by the Village, including a lack of documentation and required 

forms.  

 

More detailed information on the above items is provided hereinafter.  This report is critical in 

nature, containing only our comments and recommendations on the areas noted for improvement 

and does not include our observations on any accounting strengths of the Village. 

 

Draft copies of this report were furnished to the Village to provide its management with an 

opportunity to review and to respond to the comments and recommendations contained herein.  All 

formal responses received have been incorporated into this report.  Where no response has been 

included, the Village declined to respond.  Responses that indicate corrective action has been taken 

were not verified at this time, but they will be verified in the next examination. 
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COMMENTS AND RECOMMENDATIONS  

 

1. Alleged Fraud 

 

The alleged fraud scheme identified by the APAôs examination of Village financial records appears 

to have entailed the following activity by Ms. Jensen during her tenure as Clerk: 1) paying personal 

expenses with Village funds; 2) paying herself more than her authorized Village salary; 3) failing 

to pay for her own Village utilities; and 4) misappropriating cash receipts received by the Village.   

 

On April 9, 2018, three staff members from the APA (Craig Kubicek, Dakota Christensen, and 

Marielle Saathoff) traveled to the Village to meet with Ms. Jensen without her prior knowledge of 

the surprise visit.  During an interview with her at that time, which involved questions about certain 

suspicious Village checks, Ms. Jensen confessed to paying personal expenses with public funds, 

paying herself extra payroll amounts, and falsifying Village records.   

 

The APA had previously received and analyzed the Villageôs bank statements, identifying 

questionable expenses that led to the surprise visit.  The APA had also reviewed various monthly 

claims listings, finding that Ms. Jensen had not included certain checks on the listings provided to 

the Board for approval. 

 

The following table offers a brief summary, by category type, of suspected fraudulent transactions 

by Ms. Jensen, as identified by the APA for the period April 1, 2015, through March 31, 2018: 

 

Description 

# of 

Transactions 

Total Amounts of 

Possible Fraud 

Personal Expenses 113 $136,810.71 

Extra Pay Checks 94 $36,894.74 

Failure to Pay Village Utilities At least 28  $3,153.34 

Alleged Theft of Cash At least 28 $8,660.26 

Total Alleged Theft $185,519.05 

 

It is important to note that the above tally of Ms. Jensenôs alleged theft and misappropriation of 

Village funds dates back only to April 1, 2015.  Our review of bank statements for prior periods 

indicates, however, that similar activity may have occurred earlier as well. 

 

More detailed information pertaining to each of the four categories of suspected theft by Ms. 

Jensen, as set out in the above table, is provided below. 

 

Personal Expenses 

On April 9, 2018, during the APAôs surprise visit to the Village office, Ms. Jensen confessed to 

APA staff that she had been paying personal expenses from the Village accounts, including writing 

checks payable to Visa, Home Depot, Comenity Bank, Wells Fargo Financial, Verizon, and 

American Family Insurance.  Ms. Jensen claimed to be unable to recall the purpose of the payments 

to Synchrony Bank.  Nevertheless, Ms. Jensen admitted that she did not include the checks to any 

of these vendors on the claims listings submitted to the Village Board for approval.  During the 

APAôs surprise visit, no documentation was found supporting any of these checks.  At that time, 

moreover, Ms. Jensen stated that she did not keep any of her personal statements or billings for 

the period of these questioned transactions.  
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1. Alleged Fraud (Continued) 

 

The APA identified $136,810.71 of what appear to have been personal expenses that Ms. Jensen 

paid to vendors with Village funds, as summarized in the table below: 

 

Vendor 

Number of 

Checks Exhibit A  Check Numbers Amount 

Visa 31 

9732, 9767, 9795, 9835, 9869, 9895, 9925, 9947, 

$95,363.30 

9972, 9999, 10019, 10040, 10077, 10106, 10132, 10178, 

10207, 10238, 10269, 10300, 10332, 10370, 10415, 10457, 

10484, 10509, 10542, 10574, 10596, 10624, 10650   

Home Depot 9 

10071, 10078, 10105, 10134, 10174, 10177, 10204, 10206, 

$9,057.66 10575         

Comenity Bank 4 9725, 9793, 10173, 10253         $795.61 

Wells Fargo Financial 1 10600               $1,700.00 

Verizon 30 

9739, 9766, 9803, 9868, 9896, 9924, 9948, 9968, 

$7,152.30 

10001, 10022, 10039, 10079, 10104, 10135, 10205, 10237, 

10274, 10297, 10331, 10367, 10394, 10420, 10456, 10482, 

10512, 10544, 10573, 10601, 10623, 10649    

American Family 

Insurance 32 

9709, 9740, 9751, 9804, 9845, 9871, 9887, 9908, 

$17,901.84 

9929, 9961, 9973, 10004, 10024, 10037, 10048, 10072, 

10131, 10140, 10181, 10212, 10254, 10284, 10322, 10378, 

10406, 10422, 10440, 10468, 10511, 10540, 10550, 10665 

Synchrony Bank 6 10285, 10309, 10343, 10380, 10469, 10555     $4,840.00 

Total 113   $136,810.71 

 

The APA has included 24 examples of cleared Village checks in Attachment A herein; the images 

of the additional checks can be provided to the Village or other authorized personnel upon request.  

The APA has also included, as Exhibit s A, C, and E herein, a summary of all Village checks paid 

during the period tested. 

 

Based upon the banking information contained on the back of a cleared Village check paid to Visa, 

the APA subpoenaed the Cabelaôs CLUB Visa statements that were under the name of Howard T 

Jensen and Kristie Jensen for the period January 1, 2017, to December 31, 2017.  Those credit card 

statements contained charges to numerous personal vendors, including the following:   

 

¶ Harrahôs Kansas City ¶ Tanning Zone ¶ Target 

¶ Rushôs Liquor Store ¶ Era Nails & Spa LLC ¶ Gordmans 

¶ Menards ¶ Pink Nails & Spa ¶ Baxter Ford of Omaha 

¶ Anytime Fitness ¶ Fabulous Lips by Tiff ¶ Corwin Toyota 

¶ Amazon ¶ Dressbarn ¶ Wal-Mart 

¶ Toolyôs Bottle Shop ¶ Alfred Angelo Bridal ¶ The Well 

 

In addition, the APA was able to trace the Village checks payable to Visa to corresponding 

payments/credits from these personal credit card statements.  The following is a summary of the 

Village checks paid to Visa during the calendar year 2017, along with the corresponding payment 

received dates from the Cabelaôs CLUB Visa statements: 
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1. Alleged Fraud (Continued) 

 

Check # 

Check 

Date 

Payee/ 

Description 

Check 

Amount 

Payment Received 

Date Per Personal 

Statement 

10332 1/4/2017 Visa $3,058.52  1/6/2017 

10370 1/31/2017 Visa $2,547.94  2/3/2017 

10415 3/29/2017 Visa $1,772.19  4/3/2017 

10457 4/24/2017 Visa $3,909.82  4/26/2017 

10484 5/24/2017 Visa $4,084.49  5/26/2017 

10509 6/21/2017 Visa $5,467.17  6/26/2017 

10542 7/21/2017 Visa $4,854.72  7/24/2017 

10574 8/22/2017 Visa $1,958.90  8/24/2017 

10596 9/20/2017 Visa $2,630.60  9/22/2017 

10624 11/3/2017 Visa $1,014.75  11/8/2017 

10650 12/1/2017 Visa $3,299.17  12/2/2017 

Total $34,598.27    

 

It is important to note that the APAôs tally of Ms. Jensenôs alleged payment of personal expenses 

with Village funds dates back only to April 1, 2015.  Our review of bank statements for prior 

periods indicates, however, that similar activity may have occurred earlier as well. 

 

Extra Pay Checks 

On April 9, 2018, during the APAôs surprise visit, Ms. Jensen confessed to APA staff that she had 

been writing herself monthly payroll checks in excess of the wage amount previously approved 

for her by the Village Board.  According to Ms. Jensen and Village documents, the Board had 

authorized her to receive a salary of $985.42 per month, or $11,825.04 annually.  From April 2015 

through March 2018, however, Ms. Jensen wrote herself 94 checks, totaling $36,894.74 above that 

approved amount.   

 

The following table provides a comparative summary of Ms. Jensenôs approved wages and the 

actual pay that she received as a result of the excess payroll amounts: 

 

Year 

Approved Salary 

Checks Total 

Alleged 

Fraudulent 

Checks Total 

2015 (April to December) $8,868.78 $10,596.25 $19,465.03 

2016 $11,825.04 $14,355.71 $26,180.75 

2017 $11,825.04 $11,375.26 $23,200.30 

2018 (January to March) $2,956.26 $567.52 $3,523.78 

Totals $35,475.12 $36,894.74 $72,369.86 
Note 1:  The approved salary is the gross pay not the net check amount. 

 

Below is a listing of the apparently fraudulent 94 checks that Ms. Jensen is alleged to have paid to 

herself from April 2015 through March 2018. 
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1. Alleged Fraud (Continued) 

 

Check # 

Check 

Date 

Payee Per 

Check 

Check 

Amount  Check # 

Check 

Date 

Payee Per 

Check 

Check 

Amount 

9710 4/1/15 Kristie Jensen $490.20   10172 7/18/16 Kristie Jensen $541.10  

9720 4/9/15 Kristie Jensen $163.20   10188 8/10/16 Kristie Jensen $186.20  

9742 5/7/15 Kristie Jensen $488.10   10189 8/9/16 Kristie Jensen $544.20  

9749 5/14/15 Kristie Jensen $171.30   10191 8/9/16 Kristie Jensen $560.10  

9752 5/15/15 Kristie Jensen $534.10   10208 8/24/16 Kristie Jensen $462.20  

9770 5/27/15 Kristie Jensen $541.09   10217 9/8/16 Kristie Jensen $177.26  

9778 6/11/15 Kristie Jensen $169.10   10218 9/7/16 Kristie Jensen $489.10  

9781 6/10/15 Kristie Jensen $480.20   10234 9/29/16 Kristie Jensen $485.20  

9801 6/25/15 Kristie Jensen $488.20   10240 10/6/16 Kristie Jensen $492.12  

9810 7/9/15 Kristie Jensen $177.25   10249 10/12/16 Kristie Jensen $179.40  

9816 7/8/15 Kristie Jensen $490.20   10281 11/10/16 Kristie Jensen $176.20  

9830 7/14/15 Kristie Jensen $493.45   10286 11/10/16 Kristie Jensen $489.12  

9834 7/21/15 Kristie Jensen $491.20   10302 12/2/16 Kristie Jensen $489.20  

9844 8/13/15 Kristie Jensen $170.20   10307 12/8/16 Kristie Jensen $176.40  

9849 8/13/15 Kristie Jensen $492.10   10327 12/19/16 Kristie Jensen $446.20  

9872 8/25/15 Kristie Jensen $486.20   10342 1/12/17 Kristie Jensen $169.20  

9877 9/10/15 Kristie Jensen $176.16   10357 1/17/17 Kristie Jensen $489.20  

9880 9/10/15 Kristie Jensen $490.10   10371 2/1/17 Kristie Jensen $484.20  

9891 9/15/15 Kristie Jensen $488.50   10377 2/8/17 Kristie Jensen $177.14  

9906 10/8/15 Kristie Jensen $172.25   10379 2/9/17 Kristie Jensen $490.10  

9923 10/27/15 Kristie Jensen $485.40   10400 3/8/17 Kristie Jensen $186.20  

9935 11/12/15 Kristie Jensen $172.15   10409 3/14/17 Kristie Jensen $388.12  

9937 11/11/15 Kristie Jensen $537.20   10421 4/5/17 Kristie Jensen $476.20  

9950 12/3/15 Kristie Jensen $522.20   10432 4/13/17 Kristie Jensen $182.40  

9956 12/10/15 Kristie Jensen $177.20   10458 4/27/17 Kristie Jensen $890.10  

9966 12/17/15 Kristie Jensen $523.20   10467 5/11/17 Kristie Jensen $177.40  

9969 12/30/15 Kristie Jensen $525.80   10483 5/23/17 Kristie Jensen $556.12  

9981 11/13/16 Kristie Jensen $169.18   10492 6/8/17 Kristie Jensen $177.80  

9998 1/21/16 Kristie Jensen $566.10   10508 6/19/17 Kristie Jensen $489.12  

10002 1/28/16 Kristie Jensen $498.10   10513 7/1/17 Kristie Jensen $489.12  

10006 2/10/16 Kristie Jensen $177.20   10521 7/13/17 Kristie Jensen $186.40  

10010 2/16/16 Kristie Jensen $488.20   10543 7/20/17 Kristie Jensen $492.12  

10018 2/25/16 Kristie Jensen $566.20   10549 7/27/17 Kristie Jensen $488.20  

10025 3/10/16 Kristie Jensen $177.10   10560 8/9/17 Kristie Jensen $182.10  

10041 3/24/16 Kristie Jensen $586.10   10576 8/25/17 Kristie Jensen $985.17  

10046 3/30/16 Kristie Jensen $535.18   10578 8/29/17 Kristie Jensen $488.12  

10053 4/14/16 Kristie Jensen $189.10   10584 9/14/17 Kristie Jensen $182.50  

10082 5/3/16 Kristie Jensen $862.10   10585 9/13/17 Kristie Jensen $488.10  

10086 5/12/16 Kristie Jensen $179.25   10598 9/22/17 Kristie Jensen $490.12  

10101 5/17/16 Kristie Jensen $548.10   10613 10/12/17 Kristie Jensen $189.26  

10111 6/6/16 Kristie Jensen $552.10   10616 10/11/17 Kristie Jensen $487.10  

10117 6/8/16 Kristie Jensen $199.20   10634 11/8/17 Kristie Jensen $189.25  

10124 6/13/16 Kristie Jensen $488.50   10660 12/14/17 Kristie Jensen $189.20  

10136 6/23/16 Kristie Jensen $566.20   10661 12/14/17 Kristie Jensen $515.20  

10137 6/23/16 Kristie Jensen $443.40   10687 1/15/18 Kristie Jensen $189.20  

10142 7/7/16 Kristie Jensen $481.20   10712 2/8/18 Kristie Jensen $189.12  

10157 7/14/16 Kristie Jensen $189.20    10731 3/7/18 Kristie Jensen $189.20  

     Total $36,894.74  
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1. Alleged Fraud (Continued) 

 

The APA has included images of eight cleared Village checks on Attachment B herein; the images 

of the additional checks can be provided to the Village or other authorized personnel upon request. 

 

For at least 2015, 2016, and 2017, Ms. Jensen reported only her approved annual salary of 

$11,825.04 to both the Internal Revenue Service and the Nebraska Department of Revenue on her 

W-2.  The following is Ms. Jensenôs 2017 W-2: 

 

 
 

It is important to note that the APAôs tally of Ms. Jensenôs allegedly fraudulent payroll checks 

dates back only to April 1, 2015.  Our review of bank statements for prior periods indicates, 

however, that similar activity may have occurred earlier as well. 

 

Additionally, Ms. Jensen stated that her husband was unaware of the apparently fraudulent nature 

of her payroll checks.  However, the APA obtained from First Northeast Bank of Nebraska images 

of the backs of a few of those checks and found that one had been endorsed by her husband. 
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1. Alleged Fraud (Continued) 

 

 
 

Failure to Pay Village Utilities 

Based on the documentation available to the APA, Ms. Jensen appears to have failed to remit 

payment to the Village for utility services provided for her personal residence.  For the months of 

December 2015 through March 2018, the utility charges not paid totaled $2,463.58.  For the 

months of April 2015 through November 2015, the APA did not have the manual utility ledgers to 

determine the amount of utilities not paid by Ms. Jensen; however, the APA questions if Ms. 

Jensen paid $689.76 in projected charges for that period.   

 

The following table summarizes the apparent non-payment of Village utility charges by Ms. Jensen 

for the period tested: 

 

Months Total Charges 

April 2015 - November 2015 ï APA Projection Note 2 $689.76 

December 2015 - March 2018 $2,463.58 

Total Utilities Not Paid $3,153.34 
Note 2: The APA assumed a minimum utility charge of $86.22 for the months April 

2015 through November 2015, as $86.22 was the lowest utility charge noted for the 

months of December 2015 through March 2018. 
 

The utilities for Ms. Jensenôs residence are recorded under her husbandôs name in the manual 

utility ledgers.  Those ledgers reflect a check number to indicate that the charges were paid, as 

shown below:  
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1. Alleged Fraud (Continued) 

 

 
 

Despite what may be indicated by these records, the APA was unable to find any corresponding 

Village bank deposits to support that Ms. Jensen had, in fact, made the utility payments at issue.   

 

Additionally, the APA reviewed Ms. Jensenôs personal bank statements for the period, which were 

obtained by subpoena.  Based upon that review, Ms. Jensen appears to have been fabricating the 

check numbers for her and her husbandôs payments on the Villageôs manual utility ledger.  

According to the manual utility ledger, Ms. Jensenôs utilities for December 2017, totaling $86.22, 

were paid on January 10, 2018, with check number 8759.  However, the check number 8759 that 

cleared Ms. Jensenôs personal bank account was actually paid to the Burt County Treasurer on 

May 16, 2017, for a total of $99.80.  A copy of that check image is provided below. 

  




































































































































































