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May 24, 2010 
 
 
 
 
Mr. Stanley Carpenter, Chancellor 
Nebraska State College System 
Board of Trustees 
P.O. Box 94605 
Lincoln, NE 68509-4605 
 
Dear Mr. Carpenter: 
 
We have completed our review of the complex, highly unusual arrangement surrounding the 
President’s Discretionary Fund – Nebraska State College System at Peru State College 
(PSC).  As disclosed in the February 11, 2010, management letter issued for the audit of the 
basic financial statements of the Nebraska State College System (NSCS) for the fiscal year ended 
June 30, 2009, the Auditor of Public Accounts (APA) continued to review this area in order to 
obtain additional information.  More detailed information on this issue is provided hereafter. 
 
Following is the February 11, 2010, original management letter comment and agency 
response on this issue: 
 
3. President’s Discretionary Fund – Nebraska State College System 
 
Since the mid 1980s PSC has contracted with Peru State Advancement Inc. (PSAI), a private, non-profit corporation 
to provide a College bookstore on the PSC campus.  PSAI uses its revenues almost exclusively to provide 
“discretionary” funds to the PSC President via checking accounts under the direct control of the PSC President. 
 
As of the management letter issue date this complex, highly unusual arrangement continues to be reviewed by the 
Auditor of Public Accounts (APA) in order to fully determine operational and/or administrative deficiencies and 
assess fraud risk.  Once the APA review of this issue has been completed a separate written communication will be 
provided to the State Colleges Board of Trustees which will include detailed information including specific APA 
recommendations. 
 
NSCS’s Response:  PSAI provided critical bookstore services for our students at a time when they were not 
otherwise available.  Following a period of growth and stability at Peru State, the NSCS now believes that the 
services of PSAI are no longer required.  Thus, negotiations are underway to have the bookstore contract directly 
with the College. 
 
We anticipate the new arrangement will be approved by the Board of Trustees this spring.  With the change, the 
College will have direct control of receipts and expenditures within the revenue bond program.  Additionally, the 
new arrangement will assure adequate internal controls and administrative oversight by Peru.  PSAI, Peru State, 
and the System Office are working together to ensure adequate controls and oversight until the above change is 
implemented.  
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APA’s SUMMARY OF INFORMATION ACCUMULATED DURING THE EXTENDED 
REVIEW. 
 
The Nebraska State Colleges’ Revenue and Refunding Bond Funds were established to account 
for revenues and earnings derived from operations of all revenue facilities and special student 
fees pledged for the payment of principal and interest of the revenue bonds.  Transparency of 
government requires a complete and accurate disclosure of all governmental activities, including, 
but not limited to, expenses and contractual arrangements. 
 
In the APA’s review of the Board of Trustees proceedings, the NSCS Revenue and Refunding 
Bond Funds audit report issued by other auditors, and the financial activities of PSC, the 
following was noted: 
 

• Board of Trustees Policy 9020 states, in part, “…special procedures for providing and 
financing bookstore services may be considered on a case-by-case basis by the Board….” 

• Since the mid-1980s, PSC has contracted with Peru State Advancement, Inc. (PSAI), a 
private, non-profit corporation, to provide a College bookstore on the PSC campus.  See 
Exhibit A for Articles of Incorporation and the 2009 Nonprofit Corporation Biennial 
Report, as filed with the Nebraska Secretary of State. 

• PSAI did not physically operate the PSC bookstore but instead subcontracted out 
bookstore operations to College Bookstores of America, currently operating as Nebraska 
Book Company, Inc./Validis Resources, in return for a commission from bookstore sales.  
From a review of Internal Revenue Service (IRS) Form 990 tax filings for PSAI, the APA 
determined commissions and publisher refunds from the PSC bookstore to be PSAI’s sole 
revenue source with revenues of $43,366 for 2005, $64,615 for 2006, and $47,219 for 
2007.  See Exhibit B for the pertinent pages of the IRS Form 990 tax filings. 

• While PSC received a $200/month space rental fee, it did not receive a commission from 
bookstore sales.  Other State colleges, including both Chadron State College and Wayne 
State College, received a commission from bookstore sales - revenue which was 
receipted into those Colleges’ respective revenue bond funds. 

• PSAI used its revenues almost exclusively to provide “discretionary” funds to the PSC 
President via checking accounts under the direct control of the PSC President, as per the 
NSCS’s response in the February 2010 management letter. 

• The NSCS response was, as included in the February 2010 management letter, 
“Negotiations are underway to have the bookstore contract directly with the College.”  
The APA will review the status of any such changes when conducting the audit of the 
basic financial statements of the NSCS for the fiscal year ended June 30, 2010. 

 
The APA obtained, from a PSC representative, copies of the PSAI bank statements for the period 
July 1, 2007, through September 30, 2009, in order to review the bank activity.  The following 
was noted: 

• PSAI had three bank accounts during the period reviewed.  All were under the direct 
control of the PSC President.  Two were with the Farmers Bank of Cook and one was 
with the Auburn State Bank.  The Farmers Bank of Cook accounts were identified as the 
PSAI President’s Discretionary Account and the PSAI Primary Account. 
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• Bank of Peru is a branch of the Farmers Bank of Cook.  The bank statements’ heading 
indicated the Farmers Bank of Cook.  For the purpose of this letter, the APA will refer to 
those accounts as belonging to the Farmers Bank of Cook. 

• Auburn State Bank Account - Dr. Ben E. Johnson (Dr. Johnson) had transferred the 
majority of the Auburn State Bank Account money to the Peru State Foundation prior to 
his retirement as PSC President in 2008.  Dr. Johnson had also directed that all future 
book sale commissions and revenues be deposited directly with the Peru State 
Foundation and no longer with PSAI.  In March 2009 after Dr. Johnson had retired as 
PSC President, the NSCS Chancellor, while filling in as interim PSC President, 
discovered this situation and closed the Auburn State Bank Account.  PSAI then directed 
all commissions to be deposited into the PSAI Primary Account at the Farmers Bank of 
Cook.  PSAI subsequently recovered $42,739.58 from the Peru State Foundation for 
book sale commissions, see Exhibit E.  See Exhibit C for detailed bank activity of the 
Auburn State Bank Account from July 1, 2007, through March 31, 2009. 

• Farmers Bank of Cook – The PSAI Primary Account was specifically set up to receive 
deposits of book sale commissions.  Accounting and rent expenses were paid out of this 
account.  In addition, transfers to the PSAI President’s Discretionary Account occurred 
from this account.  See Exhibit E for detailed bank activity of this account from July 1, 
2007, through September 30, 2009. 

• Farmers Bank of Cook - PSAI President’s Discretionary Account was specifically set up 
to be used as “discretionary” funds by the PSC President for College-related purposes.  
See Exhibit D for detailed bank activity of this account from July 1, 2007, through 
September 30, 2009. 

• Review of PSAI bank statements noted minimal use of the PSAI President’s 
Discretionary Account during the fiscal year ended June 30, 2009, primarily due to the 
absence of a permanent PSC President during the majority of the fiscal year.  The NSCS 
Chancellor controlled the PSAI accounts during the transition period between PSC 
Presidents.  On April 29, 2009, $999 for 20 rounds of golf at a local country club was 
expensed from this account and on June 4, 2009, $6,685 was expensed from this account 
for new furniture for the PSC President’s home, which is owned by the NSCS.  See items 
on Exhibit D. 

• Again, it is important to note that the PSAI President’s Discretionary Account checkbook 
was under the direct control of the PSC President, with PSC also having directly received 
the monthly bank statements for the account.  The APA had discussions with a PSAI 
official, who confirmed that, in recent years, virtually no detailed accountability and no 
supporting documentation had been provided for expenditures made by Dr. Johnson. 

• The APA contacted the Certified Public Accountant (CPA) who worked for PSAI.  The 
CPA indicated the only supporting documentation received for expenses were the bank 
statements for the accounts.  The CPA indicated she supplied a PSAI General Ledger 
detail report to Dr. Johnson and he would hand write in the purpose of the expenditures 
so it could be provided to the PSAI Board.  See Exhibit G. 

• During review of the PSAI bank accounts, the APA found several large payments made 
to Dr. Johnson’s personal American Express bankcard accounts.  There was no 
documentation available to indicate that the underlying expenses were related to PSC 
functions and/or activities.  As a result, they appear to have been entirely personal in 
nature.  Handwritten notes on checks and reports were allegedly made by Dr. Johnson.   
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From July 2007 through June 2009, $43,405 was paid from the PSAI President’s 
Discretionary Account to Dr. Johnson’s personal American Express accounts via 13 
checks.  See Exhibits F and I. 

• In January 2010, the APA contacted PSC representatives to determine if they were aware 
of any functions, activities, trips, and/or expenses related to PSC, which had been 
identified by Dr. Johnson as PSC business expenses.  The Vice President for 
Administration and Finance responded for PSC.  He indicated that, after consulting with 
the academic Deans and Associate Deans at PSC, they were unable to find any record or 
recollection of functions, activities, or any events as described on the handwritten memos 
regarding the checks to American Express. 

• As a result of the review of the bank accounts and communications with PSAI, PSAI’s 
CPA, and PSC employees, the APA suspected fraud had occurred. 

 
The Nebraska Accountability and Disclosure Commission disclosed they had settled Case 08-14 
on May 8, 2009.  This case involved Dr. Johnson’s failure to disclose income on his statement of 
financial interest forms.  As part of the settlement, he agreed to pay the civil penalty in the 
amount of $1,200 for violating Neb. Rev. Stat § 49-1496 (Cum. Supp. 2008).  See Exhibit H. 
 
On January 14, 2010, the APA met with the Executive Director and Legal Counsel of the 
Nebraska Accountability and Disclosure Commission to discuss issues the APA had found 
regarding Dr. Johnson and use of funds from PSAI bank accounts under his direct control. 
 
The income Dr. Johnson failed to disclose on his statement of financial interest forms, as noted 
above, was related to deferred compensation he was or would be receiving from the Peru State 
College Foundation (Foundation).  On January 20, 2006, the Foundation entered into an 
agreement with Dr. Johnson as an inducement to render continued service in the future on behalf 
of PSC and the Foundation, and they agreed to contribute $60,000 annually retroactive for PSC 
fiscal years ended June 30, 2004, through June 30, 2008, with annual funded increases.  Per the 
spreadsheet attached to the agreement, payment details totaled $455,572 over a five year period.  
These amounts were not reflected on Dr. Johnson’s statement of financial interest forms. 
 
The APA made numerous attempts to contact Dr. Johnson.  On January 15, 2010, the APA was 
able to directly speak with Dr. Johnson, who had relocated to Ellenton, Florida in August 2008 
following his retirement as PSC President.  The APA informed Dr. Johnson that we were looking 
at the PSAI bank accounts’ activity and had some questions related to the American Express 
payments.  Dr. Johnson indicated he had a personal American Express Card, and it was used 
specifically for PSC-related expenses under the American Express Travel Plan.  He stated that, 
upon his retirement, everything regarding PSAI bank accounts had been turned over to Todd 
Drew, Vice President of Academic Affairs.  Dr. Johnson further stated the American Express 
account had been closed.  The APA asked Dr. Johnson for the American Express account 
statements, he indicated that he no longer had any such statements or documentation.  The APA 
asked for the American Express card numbers.  Dr. Johnson indicated it had been too long ago, 
the account was closed, and he could not remember it. 
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The APA contacted Todd Drew, PSC Vice President of Academic Affairs on January 15, 2010.  
Mr. Drew indicated that Dr. Johnson had not turned any records regarding PSAI over to him.  
Further, Mr. Drew indicated he knew very little about the PSAI expenditures or accounts. 
 
The APA met with members of the Attorney General’s office on January 20, 2010, and discussed 
the information accumulated at that point and the potential of fraud.  The APA asked for 
assistance in obtaining information from American Express directly via subpoena.  The Attorney 
General’s office issued an administrative subpoena to American Express on February 3, 2010. 
 
The Attorney General’s office provided copies of the American Express information to the APA 
for review on February 18, 2010.  Dr. Johnson had three American Express accounts.  The APA 
summarized all three of the American Express accounts’ activity provided for the period July 1, 
2007, through January 25, 2010.  Review of the American Express activity revealed total 
payments of $67,243.85 made to American Express, $43,405.00 of which was from PSAI bank 
accounts.  These agree to the copies of the PSAI checks provided in Exhibit I.  American 
Express charges totaled $50,416.77.  The charges for this period did not appear to be related to 
PSC activities and/or functions and, as a result, appeared to be personal in nature.  Charges for 
Travel-Airline Tickets were personal expenses of Dr. Johnson.  In May 2008, a refund of 
$1,810.33 was paid directly to Dr. Johnson, see identified in yellow below.  This refund appears 
to have been the result of overpayments made on American Express card #2 from PSAI bank 
accounts.  Further, it was noted there was activity on an American Express account through 
January 2010.  It appears Dr. Johnson paid off the accounts during the timeframe the APA was 
trying to contact him about them, despite the fact that he had claimed the accounts were already 
closed.  Below is a summary of the information accumulated from the American Express 
accounts identifying the number of transactions and dollar totals by category as identified by the 
APA: 
 

# of 
Transactions 

Beginning 
Balance Charges Payments  

Ending 
Balance Description 

 3  $ 15,252.80        
July 1, 2007 for all three American 
Express Accounts 

 18    $ 2,500.60      Clothing 
 40    $ 1,274.39      Computer Services 
 22    $ 1,636.70      Discount Stores 
 20    $ 3,999.15      Electronics Store 
 136    $ 8,394.72      Food/Meals 
 70    $ 6,095.50      Gas/Auto Expenses 
 6    $ 916.03      Gifts  
 18    $ 5,810.73      Home Supplies 
 31    $ 2,519.04      Miscellaneous Personal  
 1    $ 1,810.33      Refund to Card Holder 
 14    $ 1,469.41      Storage Unit Rent 

 73    $ 13,990.17      
Travel-
Airline/Motel/Cruise  

 61    $ 1,435.87      Finance Charges 
 1    $ 138.41      Final Payment Charges 1/25/10 

 13      $ (43,405.00)   
Payments made from PSAI Bank  
   Accounts.  Exhibits F and I 

 71      $ (23,838.85)   
Payments from Ben Johnson or  
   Personal Resources 

Totals  $ 15,252.80   $ 51,991.05   $ (67,243.85)  $ -    
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Based on the information accumulated, the APA summarized Dr. Johnson’s academic and 
personal history in an effort to obtain an understanding of his personal and professional activities 
over the years.  See Exhibit J.  The APA attempted to verify some of the information and found 
that dates noted on the resume were not always consistent with the verified documentation.  See 
Exhibit L for Dr. Johnson’s resume.  It should also be noted that Dr. Johnson had been found 
guilty of a felony in California for making an untrue statement and/or omission to state material 
facts to investors.  In that case, he was ordered to serve 365 days, with a credit for one day, pay a 
fine of $10,000, and 60 months probation.  He was actually only in jail for the period of May 18, 
1990, through January 9, 1991.  This was confirmed by the Santa Barbara County Sheriff’s 
office.  See Exhibit K. 

 
The cover letter submitted by Dr. Johnson to PSC, dated January 28, 1999, was on Thomas 
College letterhead.  However, Dr. Johnson’s official termination date from Thomas College, as 
confirmed by the APA with Thomas University Human Resources, was two months prior, on 
November 30, 1998.  See letter on Exhibit L.  In March 1999, Dr. Johnson filed Civil Action 
No. 99-CV-0089 against Thomas College for breach of contract.  Dr. Johnson indicated he was 
wrongfully fired in November after objecting to improper handling of business affairs.  Thomas 
College responded to the allegations indicating several reasons, one being that Dr. Johnson 
misrepresented his qualifications in applying for the position for which he was hired and 
fraudulently induced the defendant college to employ him.  Civil Action No. 99-CV-0089 filed 
with Superior Court for the County of Thomas, State of Georgia was dismissed October 15, 
1999.  See Exhibit J. 
 
Dr. Johnson was employed as the PSC President, starting June 15, 1999, with an annual salary of 
$115,000 plus a $7,000 annual housing allowance and the use of the President’s house owned by 
PSC at 604 Hoyt Street.  Effective July 1, 2007, through June 30, 2008, Dr. Johnson’s annual 
salary was $155,328 plus a $7,000 annual housing allowance and the use of the President’s 
house owned by PSC at 604 Hoyt Street.  He resigned as PSC President effective August 15, 
2008; however, he actually continued employment with PSC, as an instructor, through June 30, 
2009, while physically residing in the state of Florida the entire time.  He received gross pay 
from PSC in the amount of $66,923.00 for the extended employment as an instructor.  See 
Exhibit J – Note 2. 
 
We recommend NSCS and PSC review all the information provided with this letter and take the 
appropriate action to ensure adequate internal controls are established over all accounts entrusted 
to PSC and its employees in order to prevent situations like this from occurring again.  As such, 
no one individual should have full control over any PSC entrusted bank account.  All financial 
activities of PSC should be adequately monitored and reviewed by someone other than the 
controlling authorized signors. 
 
Based upon suspicions of fraudulent activity surrounding the $43,405 payment to American 
Express, all of this information has been referred to the Attorney General’s office.  This letter is 
intended solely for the information and use of the Citizens of the State of Nebraska, management 
of PSC, others within the NSCS, and the appropriate Federal and regulatory agencies.  Although 
it should not be used by anyone other than these specified parties, this letter is a matter of public 
record, and its distribution is not limited.  



 

- 7 - 

If you have any questions regarding the above information, please contact our office. 
 
Sincerely, 
 
 
Signed Original on File 
 
Mike Foley Mary Avery 
State Auditor Special Audits and Finance Manager 
 
cc:  Attorney General 
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NEBRASKA STATE COLLEGE 
PSC PRESIDENT’S DISCRETIONARY FUND MANAGEMENT LETTER

PSAI’S AUBURN STATE BANK ACCOUNT ACTIVITY 

Exhibit C

Amount Source Amount # Payee Memo
Wildoats/ 
Costplus

Transfer to 
Another 

Bank Acct
American 
Express Other

7/1/2007 3,565.41$     
7/17/2007 96.92$             Wildoats, Omaha Electronic Transfer 3,468.49$    96.92$       
7/17/2007 695.40$           Costplus, Omaha Electronic Transfer 2,773.09$    695.40$     
8/17/2007 44.12$             Wildoats, Omaha Electronic Transfer 2,728.97$    44.12$       
8/17/2007 600.52$           Costplus, Omaha Electronic Transfer 2,128.45$    600.52$     
9/20/2007 2,128.45$     

10/15/2007 200.00$           508 Bank of Peru Deposit to Farmers Bank-
President's Account 

1,928.45$     200.00$        

10/18/2007 120.40$           509 Southeast Design 1,808.05$    120.40$   
10/18/2007 3,000.00$    Transfer from 

Farmers Bank-
President's Account 

4,808.05$     

10/19/2007 44.49$             Wildoats, Omaha Electronic Transfer 4,763.56$    44.49$       
10/19/2007 575.05$           Costplus, Omaha Electronic Transfer 4,188.51$    575.05$     
11/27/2007 733.35$           Costplus, Omaha Electronic Transfer 3,455.16$    733.35$     
12/17/2007 589.40$           510 Deckers Xmas Hams 2,865.76$    589.40$   
1/25/2008 759.44$           Costplus, Omaha Electronic Transfer 2,106.32$    759.44$     
2/29/2008 2,106.32$     
3/18/2008 5.00$               n/a VISA Debit Card Renewal 2,101.32$    5.00$       
4/30/2008 2,101.32$     
5/16/2008 1,980 00$ 511 American Express Student Conf in St Louis 121 32$ 1,980 00$

July 2007 through March 2009

Date

Deposits Expense Categories as summarized by APAChecks

Balance

5/16/2008 1,980.00$        511 American Express Student Conf in St. Louis 121.32$       1,980.00$     
6/30/2008 121.32$        
7/31/2008 121.32$        
8/31/2008 121.32$        
9/30/2008 121.32$        

10/31/2008 121.32$        
11/30/2008 121.32$        
12/31/2008 121.32$        
1/31/2009 121.32$        
2/28/2009 121.32$        
3/31/2009 121.32$           n/a Account closed Slip says to 147 (0.00)$           121.32$   

Totals 3,000.00$    6,565.41$        -$              3,549.29$   200.00$        1,980.00$      836.12$   
Note 1

Transferred to another Bank Account 6,565.41$     
Total Expenses

APA prepared and summarized information from Bank Statements to the best of their ability to read them.

Note 1: See Exhibits F and I.

Prepared by APA 1 of 1 February 2010



NEBRASKA STATE COLLEGE
PSC PRESIDENT’S DISCRETIONARY FUND MANAGEMENT LETTER

PSAI PRESIDENT'S DISCRETIONARY ACCOUNT ACTIVITY -  FARMERS BANK OF COOK 

Exhibit D

Amount Source Amount # Payee Memo Flowers
Athletics / 

Band

Transfer to 
Another Bank 

Account
Tuition 

Scholarships Alumni Gifts

American 
Express 

Payments Furniture

Hotel / 
Restaurant /  

Entertainment Other
6/29/2007 19,015.30$    

7/9/2007 150.00$         1849 New Star Discovery PSC Advert. 18,865.30$    150.00$       
7/20/2007 48.68$           1857 Bobcat Bookstore Alumni Gift 18,816.62$    48.68$           
7/23/2007 52.50$           1855 Flowers Plus Funeral Flowers 18,764.12$    52.50$     
7/27/2007 46.01$           1856 The Window Box Funeral Flowers 18,718.11$    46.01$     

8/6/2007 11,970.52$    1858 John Rinne Soccer Field Site Prep 6,747.59$      11,970.52$    
8/15/2007 388.58$         1859 PSC Grad Tuition Scholarship 6,359.01$      388.58$        
8/20/2007 112.40$         1860 Southeast Design Frames 6,246.61$      112.40$       
8/20/2007 588.75$         1862 PSC Grad Tuition Scholarship 5,657.86$      588.75$        
8/24/2007 250.00$         1861 Bobcat Bookstore Gift Certif. New Stud. 5,407.86$      250.00$       
8/31/2007 139.25$         1863 PSC Bookstore 5,268.61$      139.25$       

9/4/2007 4,122.00$      1864 American Express 1,146.61$      4,122.00$     
9/14/2007 110.00$         1866 Midland Computer Computer Battery 1,036.61$      110.00$       
9/17/2007 134.95$         1867 Flower Country and Gifts Flower/Plants 901.66$         134.95$   
9/18/2007 40.00$           1865 First Class Flowers Flowers - Funeral 861.66$         40.00$     
9/28/2007 1.90$             Service Charge 859.76$         1.90$           
10/5/2007 500.00$         1868 PSC Pep Band Tour Expenses 359.76$         500.00$         
10/5/2007 500.00$         1869 PSC Cheerleaders Expenses (140.24)$        500.00$         

10/10/2007 200.00$        Trans from Auburn 
State Bank

59.76$           

10/18/2007 25,500.00$   Transfer from PSAI 
Primary Account - 
Farmers Bank of 
Cook

25,559.76$    

10/19/2007 3,000.00$      1870 Peru State Advancement Trans to Auburn State Bank 22,559.76$    3,000.00$     
10/24/2007 139.72$         1871 Bobcat Bookstore Alumni Gifts 22,420.04$    139.72$         
10/29/2007 67 59$ 1873 Bobcat Bookstore Alumni Gifts 22 352 45$ 67 59$

July 2007 through September 2009

Date

ChecksDeposits Expense Categories as summarized by APA

Balance

10/29/2007 67.59$           1873 Bobcat Bookstore Alumni Gifts 22,352.45$   67.59$          
10/31/2007 2.75$             Service Charge 22,349.70$    2.75$           

11/5/2007 4,217.00$      1872 American Express 18,132.70$    4,217.00$     
11/28/2007 38.52$           1874 Roger Becker Library Xmas Lights 18,094.18$    38.52$         

12/7/2007 388.58$         1878 PSC Grad Tuition Scholarship 17,705.60$    388.58$        
12/7/2007 589.75$         1879 PSC Grad Tuition Scholarship 17,115.85$    589.75$        

12/10/2007 350.00$         1880 Bobcat Bookstore Gift Certificates 16,765.85$    350.00$       
12/14/2007 1,620.00$      1877 American Express 15,145.85$    1,620.00$     
12/31/2007 3,640.00$      1875 American Express 11,505.85$    3,640.00$     

1/8/2008 167.00$         1882 PSC Tuition Scholarship 11,338.85$    167.00$        
1/14/2008 2,320.00$      1883 American Express 9,018.85$      2,320.00$     
1/22/2008 4,476.00$      1884 American Express 4,542.85$      4,476.00$     
1/28/2008 50.00$           1886 Flowers Plus Funeral Flowers 4,492.85$      50.00$     
1/31/2008 150.00$         1885 Knights of Columbus APA unable to read memo 4,342.85$      150.00$       

2/5/2008 500.00$         1887 PSC Bookstore Auction Items 3,842.85$      500.00$       
2/6/2008 58.50$           1888 Auburn State Bank The Flower Shoppe 3,784.35$      58.50$     

2/27/2008 2,880.00$      1889 American Express 904.35$         2,880.00$     
2/29/2008 1.75$             Service Charge 902.60$         1.75$           
3/31/2008 1.60$             Service Charge 901.00$         1.60$           
4/25/2008 111.83$         1890 Flower This Inv. 2004 and 2025 789.17$         111.83$   
4/30/2008 1.85$             Service Charge 787.32$         1.85$           

5/5/2008 20,000.00$   Transfer from PSAI 
Primary Account - 
Farmers Bank of 
Cook

20,787.32$    

Prepared by APA 1 of 2 February 2010
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PSAI PRESIDENT'S DISCRETIONARY ACCOUNT ACTIVITY -  FARMERS BANK OF COOK 

Exhibit D

Amount Source Amount # Payee Memo Flowers
Athletics / 

Band

Transfer to 
Another Bank 

Account
Tuition 

Scholarships Alumni Gifts

American 
Express 

Payments Furniture

Hotel / 
Restaurant /  

Entertainment Other

July 2007 through September 2009

Date

ChecksDeposits Expense Categories as summarized by APA

Balance
5/16/2008 4,180.00$      1891 American Express 21 students (APA unable to 

read entire memo)
16,607.32$    4,180.00$     

5/20/2008 2,000.00$      1892 Peru State Foundation Student Travel (APA unable 
to read entire memo)

14,607.32$    2,000.00$    

5/30/2008 1.90$             Service Charge 14,605.42$    1.90$           
6/9/2008 3,720.00$      1893 American Express 15 students conf LA (APA 

unable to read entire memo)
10,885.42$    3,720.00$     

6/9/2008 3,980.00$      1894 American Express 6,905.42$      3,980.00$     
6/9/2008 2,810.00$      1895 American Express 4,095.42$      2,810.00$     
6/9/2008 3,460.00$      1896 American Express 12 students lead conf Dallas 635.42$         3,460.00$     

6/30/2008 2.30$             Service Charge 633.12$         2.30$           
7/31/2008 1.90$             Service Charge 631.22$         1.90$           
8/29/2008 1.90$             Service Charge 629.32$         1.90$           
9/30/2008 1.90$             Service Charge 627.42$         1.90$           

10/31/2008 1.90$             Service Charge 625.52$         1.90$           
11/28/2008 1.90$             Service Charge 623.62$         1.90$           
12/31/2008 1.90$             Service Charge 621.72$         1.90$           

1/30/2009 1.90$             Service Charge 619.82$         1.90$           
2/27/2009 1.90$             Service Charge 617.92$         1.90$           
3/25/2009 49,737.50$   Transfer from PSAI 

Primary Account - 
Farmers Bank of 
Cook

50,355.42$    

3/31/2009 2.00$             Service Charge 50,353.42$    2.00$           
3/31/2009 11.50$           Deluxe Check Electronic Transaction 50,341.92$    11.50$         
4/14/2009 56.01$           Marriott Cornhusker Electronic Transaction 50,285.91$    56.01$           
4/20/2009 50 00$ 5001 Fl Pl 50 235 91$ 50 00$4/20/2009 50.00$           5001 Flowers Plus 50,235.91$   50.00$    
4/27/2009 2,400.00$      5002 Peru State College, 08-09 

Book store Rent
47,835.91$    2,400.00$    

4/29/2009 999.00$         5003 Hillcrest Country Club, 20 
rounds of golf

46,836.91$    999.00$         

5/13/2009 143.20$         5004 PSU Dining, PSAI Bd Mtg. 46,693.71$    143.20$       
5/18/2009 22.12$           Brownville Lyceum Electronic Transaction 46,671.59$    22.12$           
5/22/2009 25.35$           Vincenzos, Lincoln Electronic Transaction 46,646.24$    25.35$           

6/4/2009 6,684.96$      5006 NE Furniture Mart, 
Furniture for President's 
home

39,961.28$    6,684.96$   

6/10/2009 53.25$           5005 Flower Basket 39,908.03$    53.25$     
6/16/2009 20.03$           Wheeler Inn, Auburn Electronic Transaction 39,888.00$    20.03$           
7/31/2009 39,888.00$    
8/31/2009 39,888.00$    
9/30/2009 39,888.00$    

Totals 95,437.50$   74,564.80$    39,888.00$   597.04$  12,970.52$    3,000.00$    2,122.66$    255.99$        41,425.00$  6,684.96$  1,122.51$      6,386.12$    
Note 1

74,564.80$   
Transferred to/from another PSAI Bank Account. Total Expenses

APA prepared and summarized information from Bank Statements to the best of their ability to read them.

Note 1:  See Exhibits F and I.

Prepared by APA 2 of 2 February 2010
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Exhibit E

Amount Source Amount # Payee Memo
Tax Prep/ 

Accounting

Transfer to 
Another Bank 

Account Other
6/29/2007 7,801.04$      
7/9/2007 3,393.21$         CBA FBS 11,194.25$    

7/11/2007 55.00$             3913 Peggy Kuser June Services 2007 11,139.25$   55.00$         
8/6/2007 437.91$            CBA 11,577.16$    

8/10/2007 55.00$             3914 Peggy Kuser July Services 11,522.16$   55.00$         
9/11/2007 460.66$            CBA FBS 11,982.82$    
9/19/2007 55.00$             3915 Peggy Kuser August 2007 Services 11,927.82$   55.00$         
10/4/2007 17,946.40$       CBA FBS 29,874.22$    
10/4/2007 400.00$           3916 PSC Foundation Women's Cross Country 29,474.22$   400.00$       

10/10/2007 55.00$             3917 Peggy Kuser 29,419.22$   55.00$         
10/18/2007 25,500.00$      3918 Transfer To PSAI 

Presidents Discretionary 
Account-Farmers State 
Bank of Cook

3,919.22$      25,500.00$      

11/7/2007 1,654.11$         College Book Store 5,573.33$      
11/19/2007 407.39$           3919 Peggy Kuser Tax Prep and Misc Adjust. 5,165.94$     407.39$       

July 2007 through September 2009

Date

Expense Categories as summarized by APADeposits Checks

Balance

11/19/2007 55.00$             3920 Peggy Kuser Oct Service 5,110.94$     55.00$         
12/12/2007 3,564.06$         Book Store 8,675.00$      

1/9/2008 476.93$            CBA 9,151.93$      
1/10/2008 110.00$           3921 Peggy Kuser Nov and Dec Service 9,041.93$     110.00$       
2/6/2008 55.00$             3922 Peggy Kuser Jan Service 8,986.93$     55.00$         
2/8/2008 2,109.59$         CBA Book Store 11,096.52$    

3/13/2008 11,210.44$       CBA 22,306.96$    
4/10/2008 1,953.84$         CBA FBS 24,260.80$    
5/5/2008 20,000.00$      3923 Transfer To PSAI 

Presidents Discretionary 
Account-Farmers State 
Bank of Cook

4,260.80$      20,000.00$      

5/9/92008 2,443.66$         CBA FBS 6,704.46$      
5/13/2008 2,400.00$        3925 PSU Bookstore Facility Rental 4,304.46$     2,400.00$   
5/16/2008 2,400.00$         CBA FBS Bookstore 6,704.46$      
5/16/2008 165.00$           3924 Peggy Kuser Feb, March, and April Service 6,539.46$      165.00$        
6/6/2008 1,568.46$         CBA FBS 8,107.92$      
6/6/2008 55.00$             3995 Peggy Kuser May Service 8,052.92$     55.00$         

Prepared by APA 1 of 2 February 2010
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PSAI PRIMARY ACCOUNT ACTIVITY -  FARMERS BANK OF COOK 

Exhibit E

Amount Source Amount # Payee Memo
Tax Prep/ 

Accounting

Transfer to 
Another Bank 

Account Other

July 2007 through September 2009

Date

Expense Categories as summarized by APADeposits Checks

Balance
7/31/2008 55.00$             3996 Peggy Kuser CPA Services 7,997.92$     55.00$         
8/29/2008 7,997.92$      
9/30/2008 7,997.92$      

10/31/2008 7,997.92$      
11/28/2008 7,997.92$      
12/31/2008 7,997.92$      
1/30/2009 7,997.92$      
2/27/2009 7,997.92$      
3/20/2009 42,739.58$       From Peru State 

College Foundation
50,737.50$    

3/25/2009 49,737.50$      n/a Transfer To PSAI 
Presidents Discretionary 
Account-Farmers State 
Bank of Cook

1,000.00$      49,737.50$      

3/31/2009 1.60$               998.40$         1.60$           
4/10/2009 1,402.06$         CBA FBS 2,400.46$      , ,
4/30/2009 1.60$               2,398.86$      1.60$           
5/22/2009 3,015.46$         CBA FBS 5,414.32$      
5/29/2009 0.20$               Service Charge 5,414.12$     0.20$           
6/30/2009 5,414.12$      
7/9/2009 2,795.94$         CBA FBS 8,210.06$      

8/31/2009 8,210.06$      
9/1/2009 1,849.30$         CBA FBS 10,059.36$    
9/8/2009 827.27$            CBA FBS 10,886.63$    

Totals 102,248.88$     99,163.29$      10,886.63$    1,122.39$     95,237.50$      2,803.40$    

Transferred to another Bank Account 99,163.29$     
Recovered book sales commissions from Peru State College Foundation. Total Expenses

APA prepared and summarized information from Bank Statements to the best of their ability to read them.

Prepared by APA 2 of 2 February 2010
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PSAI Bank Account

Bank 
Statement 

Date Description from Bank Statement Amount
Original 

Check Date 
President's Discretionary 9/4/2007 American Expresscheckpaymtamerxarcdal arc 

truncated check #1864
4,122.00$        

President's Discretionary 11/5/2007 American Expresscheckpaymtamerxarcdal arc 
truncated check #1872

4,217.00$        

President's Discretionary 12/14/2007 American Expresscheckpaymtamerxarcdal arc 
truncated check #1877

1,620.00$        

President's Discretionary 12/31/2007 American Expresscheckpaymtamerxarcdal arc 
truncated check #1875

3,640.00$        

President's Discretionary 1/14/2008 American Expresscheckpaymtamerxarcdal arc 
truncated check #1883

2,320.00$        

President's Discretionary 1/22/2008 American Expresscheckpaymtamerxarcdal arc 
truncated check #1884

4,476.00$        

President's Discretionary 2/27/2008 American Expresscheckpaymtamerxarcdal arc 
truncated check #1889

2,880.00$        

President's Discretionary 5/16/2008 Check 1891 to American Express 4,180.00$        39,578.00$   
President's Discretionary 6/9/2008 American Expresscheckpaymt arc truncated 

check #1895
2,810.00$        

President's Discretionary 6/9/2008 American Expresscheckpaymt arc truncated 
check #1894

3,980.00$        

President's Discretionary 6/9/2008 Check 1893 to American Express 3,720.00$        39,594.00$   
President's Discretionary 6/9/2008 Check 1896 to American Express 3,460.00$        39,606.00$   
Auburn State Bank 5/16/2008 Check 511 to American Express 1,980.00$        39,560.00$   

13 Checks Total to American Express since July 2007 43,405.00$    

Note:  Some of these had handwritten notes that they were for student travel, but no details.

All of these payments were traced to American Express Account Deposits for Dr. Johnson.  

Copies of the actual checks are provided on Exhibit I.

July 2007 through September 2009

Prepared by APA 1 of 1 February 2010
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This report was attached to an email from PSAI’s CPA.  The email indicated, “Attached is what I 
have detail on from 9-1-07 through 3-3-08.  All I have otherwise are copies of the cancelled 
checks, where Dr. Johnson would just write on the "memo line" what the expense was for.”  The 
CPA indicated she supplied report of information to Dr. Johnson, and he would hand write in the 
purpose of expenditures so it could be provided to the PSAI Board. 
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Acct # intentionally removed.
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Copies of the checks were provided by Farmers Bank of Cook, Auburn State Bank, and 
American Express. 
 
There were 13 checks totaling $43,405.00 paid from PSAI bank accounts and depositied into Dr. 
Johnson’s personal American Express accounts.  See Exhibit F. 
 
 



NEBRASKA STATE COLLEGE
PSC PRESIDENT'S DISCRETIONARY FUND MANAGEMENT LETTER

DR. JOHNSON'S ACADEMIC AND PERSONAL HISTORY SUMMARY

Exhibit  J

Date Description Documentation
8/16/1940 Born in Storm Lake Iowa Cover Letter, Resume from Dr. Johnson to Peru State College 

dated 1/28/1999.
1962 Bachelors in Religious Education from William Tyndale College Cover Letter, Resume from Dr. Johnson to Peru State College 

dated 1/28/1999.   APA verified with Rochester College as 
William Tyndale College closed.  They confirmed Ben 
Johnson received a degree in Religion on 5/26/1962.

1964 Master in Education - Teaching History from East Michigan University Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1964-1968 Director of Student Retention William Tyndale College Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1964-1968 Assistant Professor William Tyndale College Birmingham, Michigan Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1967 Masters in English from East Michigan University Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.  APA verified through Clearing house 
website.

1969-1976 Chair Department of English Trinity College Deerfield, Illinois Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1982 Seven month adventure backpacking around world with 18 year old 
son.

Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1984-1986 Professor Department of English Lake-Sumter Community College 
Leesburg, Florida

Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1986-1987 Professor Department of English Manatee Community College 
Bradenton, Florida

Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1987 -7/1/96 Teacher of three courses at University of South Florida  Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.  See Note 3.

1987-1992 Adjunct Professor Developmental Studies St. Petersburg Junior 
College, St. Petersburg, Florida

Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.  See  Note 4.

9/15/1989 Disposition Date of Second Appellate District Div 6 Case B033117-
Affirmed in full.  Filed 2/25/1988.  Trial Court Case 162909.  Supreme 
Court Case S012556.  People -Att. Gen. Los Angeles, CA versus Ben 
E. Johnson Thomas  Coleman Attorney.  Johnson's address is 1906 
Gulf Drive No. 110 Bradenton Beach, FL 33510

Verified by APA January 2009 and 2010 through California 
Appellate and Superior Court of Santa Barbara County 
California Courts Case File documents.

5/18/1990-
1/9/1991

5/18/1990-Booked in Santa Barbara County Jail Released-1/9/1991 Verified with Santa Barbara County Jail Letter dated 3/8/2010.  
See Exhibit K.

1992-1995 Chaired Selby Foundation-Sarasota Florida Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1992-7/1/1996 Executive Director of the Education Foundation  Sarasota Florida Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1993 PHD University of South Florida-Curriculum and Instruction Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.   See Note 1.

1996-1998 Director of Education, Graduate programs and Research Montana State 
University-Northern   Havre, Montana

Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

1998-
1/28/1999

Vice President of Academic Affairs and Dean at Thomas College, 
Thomasville, Georgia

Cover Letter, Resume from Dr. Johnson to Peru State College 
dated 1/28/1999.

11/30/1998 Official Termination Date from Thomas College 1/13/2009 Verification to APA through Email from Thomas 
University HR Chris Lyons.  See Note 5.

1999 Dr. Johnson filed a  civil suit against Thomas College for breach of 
contract, he indicated he planed to drop it, since he was hired at Peru, 
NE.  Dr. Johnson indicated he was wrongfully fired in November after 
objecting to improper handling of business affairs.  Thomas College 
denied the allegations and indicated Dr. Johnson misrepresented his 
qualifications in applying for the position for which he was hired.  Civil 
Action No. 99-CV-0089 was filed with Superior Court for the County 
of Thomas, State of Georgia.  It was dismissed October 15, 1999.

Lincoln Journal Star Article-5/25/1999.  Verified by APA 
through Case File information for Superior Court, Thomas 
County, Georgia.

Prepared by APA 1 of 2 May 2010
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Exhibit  J

Date Description Documentation
1/28/1999 Address: 220 Covington Ave., #79, Thomasville, GA 31792   Cover Letter, Resume from Dr. Johnson to Peru State College 

dated 1/28/1999.
5/27/1999 Nebraska State College Board May 27,1999 Board minutes, approve 

appointment of Dr. Johnson as President of Peru State College with 
Salary of $115,000 plus $7,000 housing allowance.  Contract through 
2001.  

Verified by APA through Nebraska State College Board 
Minutes.

6/15/1999 Start at Peru State College Lincoln Journal Star Article on 5/25/1999.  APA verified to 
Nebraska Information System & with PSC.

8/15/2008 Effective Retirement Date 8/15/2008 from Peru State College  
announced April 24, 2008.

Peru College Press release on 4/24/2008 from Peru Website.  
Note 2.

1/15/2010 Resides in Ellenton, Florida APA Conversation with Ben Johnson and Address searches 
noted two address in Ellenton.

3/10/2010 Fairmont State University has named Dr. Johnson as Interim Vice 
President for Enrollment Services. He will begin his duties on Monday, 
March 15. 

APA verified with West Virginia - Fairmont State University 
website: http://www.fairmontstate.edu/node/7663

Note 1:

Note 2:

Check Date Gross Pay to Ben Johnson from PSC.
9/26/2008 6,666.67

10/31/2008 6,666.67
11/26/2008 6,666.67
12/31/2008 6,666.67

1/30/2009 6,666.67
2/27/2009 6,666.67
3/31/2009 6,923.96
4/30/2009 6,666.67
5/29/2009 6,666.67
6/30/2009 6,666.67

Total 66,923.99

Note 3:

Classes Dates
2 classes 08/07/91 – 12/20/91      
2 classes 08/07/92 – 12/22/92      

1 class 12/22/92 – 05/06/93      
2 classes 12/22/93 – 05/06/94      

1 class 08/07/94 – 12/21/94      
2 classes 12/21/94 – 05/05/95      
2 classes 08/08/95 – 12/21/95      

1 class 12/21/95 – 05/06/96      

Note 4:

Note 5:

Source: Information is from various documents and public information and may not be complete.

Dr. Johnson's cover letter was on Thomas College letterhead dated January 28, 1999; however, his official termination date was two 
months prior on November 30, 1998.  See letter on Exhibit L.

Resume from Dr. Johnson indicated degree in 1993.  However, verification from the University of South Florida indicated Doctor of 
Philosophy was awarded on May 2, 1994, with Major in Curriculum and Instruction.

Dr. Ben Johnson retired from PSC as President effective 8/15/2008.  However,  APA verified per Nebraska Information System, he 
continued as an employee of PSC until June 30, 2009.  He received Gross Pay of $66,923.99 for the extended period, see details:

Information verified by APA.  Some agreed to Resume while other information did not.

APA verified with the University of South Florida and they responded that microfilmed records verify that Dr. Johnson was employed by 
the University of South Florida as an Adjunct Instructor for the Department of Secondary Education for the following dates:

APA verified with St. Petersburg College and they responded, "according to our micro fiche, Ben E. Johnson was an adjunct instructor in 
Communications at St. Petersburg College from 1/6/1992 through 5/1/1992."  

Prepared by APA 2 of 2 May 2010
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APA Note: The reference letters from other individuals and listing of publication were not 
incuded for this letter. 




