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Asst. Depury Auditor
1t.Red
We have audited the accompanying financial statement of Lincoln County
Tim Channer, CPA Court as of and for the fiscal year ended June 30, 2005, as listed in the Table
\sst. Deputy Auditor of Contents. The financial statement is the responsibility of the Court's

management. Our responsibility is to express an opinion on the financial

statement based on our audit.
Mary Av ery

SAE/Finance Manaver

o b B cueacss We conducted our audit in accordance with auditing standards generally

accepted in the United States of America and the standards applicable to
Dennis Meyer, CGFM  financial audits contained in Government Auditing Standards, issued by the
Subdivision Budger Comptroller General of the United States. Those standards require that we
Coordinato plan and perform the audit to obtain reasonable assurance about whether the
i e financial statement is free of material misstatement. An audit includes
Mark Avery, CPA exam_ining,_ on a test basis, evidencg suppor_ting the amounts and disclosures_ in
Subdivision Audic. the financial statement. An audit also includes assessing the accounting
Beois Copidicaioi principles used and significant estimates made by management, as well as
Mark.Avery@apa.ne.go evaluating the overall financial statement presentation. We believe our audit

provides a reasonable basis for our opinion.
Perry Pirsch, JD, MPA

Legal ( i As discussed in Note 1, the financial statement was prepared on the basis of

Perty.Pirsch@apa.ne.gox cash receipts and disbursements, which is a comprehensive basis of
accounting other than generally accepted accounting principles.



Also, as discussed in Note 1, the financial statement presents only the Court's Agency Funds
activity and does not purport to, and does not, present fairly the assets, liabilities, and results of
operations of Lincoln County Court for the year then ended in conformity with the cash receipts
and disbursements basis of accounting.

In our opinion, the financial statement referred to above presents fairly, in all material respects,
the assets and liabilities arising from cash transactions of the Agency Funds of Lincoln County
Court as of June 30, 2005, and the related activity for the fiscal year then ended, on the basis of
accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated
January 12, 2006, on our consideration of Lincoln County Court’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

January 12, 2006 Deputy State Auditor



LINCOLN COUNTY COURT
NORTH PLATTE, NEBRASKA
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
ARISING FROM CASH TRANSACTIONS
AGENCY FUNDS
For the Fiscal Year Ended June 30, 2005

Balance Balance
July 1, 2004 Additions Deductions June 30, 2005
ASSETS
Cash and Deposits $ 378,737  $ 2,244,730 $ 2,195944 $ 427,523
LIABILITIES
Due to State Treasurer:
Regular Fees $ 26,326 $ 309,864 $ 305,816 $ 30,374
Law Enforcement Fees 3,136 34,896 35,492 2,540
State Judges Retirement Fund 6,192 70,789 71,566 5,415
Court Administrative Fees 14,734 181,679 181,186 15,227
Legal Services Fees 8,240 92,027 93,492 6,775
Due to County Treasurer:
Regular Fines 54,829 627,757 637,979 44,607
Overload Fines 15,375 256,078 257,778 13,675
Regular Fees 6,267 36,087 40,403 1,951
Petty Cash Fund 50 - - 50
Due to Municipalities:
Regular Fines 1,215 17,446 17,509 1,152
Regular Fees 165 3,567 3,377 355
Trust Fund Payable 242,208 614,540 551,346 305,402
Total Liabilities $ 378,737  $ 2,244,730 $ 2,195944 § 427,523

The accompanying notes are an integral part of the financial statement.
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LINCOLN COUNTY COURT
NOTES TO FINANCIAL STATEMENT
For the Fiscal Year Ended June 30, 2005

Summary of Significant Accounting Policies

A

Reporting Entity

The Lincoln County Court is established by State Statute and is administratively
operated through the Court Administrator's Office of the Nebraska Supreme
Court, which is part of the State of Nebraska reporting entity. The Statement of
Changes in Assets and Liabilities Arising from Cash Transactions of the County
Court reflects only the Agency Funds activity of the Court; the receipts, and their
subsequent disbursement to the appropriate entities for which they were collected.
The financial statement does not reflect the personal services expenses of the
Court, which are paid by the Nebraska Supreme Court, or the operating expenses,
which are paid by Lincoln County.

Basis of Accounting

The accounting records of the County Court Agency Funds are maintained, and
the Statement of Changes in Assets and Liabilities Arising from Cash
Transactions has been prepared, on the cash receipts and disbursements basis of
accounting. Under this basis of accounting, fines, fees, and receipts relating to
trust funds are shown as additions to assets and as an increase in the related
liability when received. Likewise, disbursements are shown as deductions to
assets and a decrease in the related liability when a check is written. This differs
from Generally Accepted Accounting Principles (GAAP) which requires the
accrual basis of accounting. Under GAAP, Agency Funds would be reported in
the Statement of Net Assets. Agency Funds are not reported in the Statement of
Changes of Fiduciary Net Assets. Agency Funds are used to report resources held
by the reporting government in a purely custodial capacity. Agency Funds
typically involve only the receipt, temporary investment, and remittance of
fiduciary resources to individuals, private organizations, or other governments.

Deposits and Investments

Funds held by the County Court are deposited and invested in accordance with rules
issued by the Supreme Court as directed by Neb. Rev. Stat. Section 25-2713 R.R.S. 1995.
Funds are generally consolidated in an interest-bearing checking account; however, the
Court may order certain trust funds to be invested separately. Any deposits in excess of
the amount insured by the Federal Deposit Insurance Corporation are required by Neb.
Rev. Stat. Section 77-2326.04 R.R.S. 2003 to be secured either by a surety bond or as
provided in the Public Funds Deposit Security Act.



LINCOLN COUNTY COURT
NOTES TO FINANCIAL STATEMENT
(Continued)

Deposits and Investments (Concluded)

The carrying amounts and bank balances of total deposits, consisting of a checking
account, money market accounts, and certificates of deposit, were as follows:

Total
Cash and Deposit Deposit
Carrying Amount Cash Amount Carrying Amount Bank Balance
June 30, 2005 $ 427,523 $ 450 $ 427,073 $ 375,814

These funds were entirely covered by federal depository insurance or by collateral
securities pledged to the Court and held by a Federal Reserve Bank, or by a Bank or trust
company in this State other than the depository bank.
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W— LINCOLN COUNTY COURT
yaml - REPORT ON INTERNAL CONTROL OVER FINANCIAL
A A REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Deann Haeffner, CPA

Depury State Auditor
Yeani

Ms. Janice Walker

State Court Administrator

Don Dunlap, CPA State Capitol Building, Room 1220

\ puty Auditor Lincoln, Nebraska 68509

Par Redine. CPA We have audited the financial statement of Lincoln County Court as of and for
st Dépiite Audits: the year ended June 30, 2005, and have issued our report thereon dated
BB January 12, 2006. The report was modified to emphasize that the financial

statement presents only the Agency Funds of Lincoln County Court prepared

Tim Channer, CPA on the basis of cash receipts and disbursements. We conducted our audit in
Asst. Deputy Auditor accordance with auditing standards generally accepted in the United States of

R R America and the standards applicable to financial audits contained in

Government Auditing Standards, issued by the Comptroller General of the

Mary Avery United States.

SAE/Finance .\'-.-"!.i;__l'l
i
Internal Control Over Financial Reporting
Dennis Meyer, CGFEM  In planning and performing our audit, we considered Lincoln County Court’s
Subdivision Budget internal control over financial reporting in order to determine our auditing
Coordinato procedures for the purpose of expressing our opinion on the financial
B e statement and not to provide an opinion on the internal control over financial
Nt Avess. GDA reporting. Our cor_lside_ration of the inter_nal co_ntrol over financial rgportipg
Subdivision Audi would not necessarily disclose all matters in the internal control over financial
Review Coordinator reporting that might be material weaknesses. A material weakness is a
Mark.A Lne.g condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
Perry Pirsch, JD, MPA misstatements in amounts that would be material in relation to the financial




statement being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. We noted no matters involving the
internal control over financial reporting and its operation that we consider to be material
weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lincoln County Court’s financial
statement is free of material misstatement, we performed tests of its compliance with certain
provisions of laws and regulations, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts; however, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of the Court and the appropriate
Federal and regulatory agencies; however, this report is a matter of public record and its
distribution is not limited.

s Mo oW

January 12, 2006 Deputy State Auditor



