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NEBRASKA STATE HISTORICAL SOCIETY

BACKGROUND

The Nebraska State Historical Society was founded in 1878 to encourage historica esearch and
inquiry, soread higtorical information, especiadly within the State of Nebraska, and to embrace dike
aborigind and modern history. In 1883, the Society was designated a State indtitution and began
recaiving financia support from the Legidature. Historical activities, though constantly expanding and
evolving over the decades, have continued uninterrupted.

The Society is the designated repository for public records, documents, and hitoricd information. The
responsbilities of the Society include adminigtration of the Museum of Nebraska History and seven
higtoric Stes; provison of a Research Library and the State Archives, and adminigration of the State’'s
Higtoric Preservation; Hall of Fame, Highway Salvage and Historical Marker programs.

The Society museum in Lincoln was firgt located in the University of Nebraska Library in 1893, then the
State Capitol in 1934. Two key dates mark the Society’s increased capability to carry out its mission.
In 1953, the Society moved to a newly constructed building and in 1983 the Museum of Nebraska
History opened in its separate, expanded quarters apart from Society headquarters. LB 1236, enacted
by the Legidature on July 17, 1994, changed the Status of the Society from a State indtitution to a State

agency.

The Society adminigters the following State Historic Sites:
- Fort Robinson Museum, Crawford
- George W. Norris House, McCook
- Ndigh Mills Ndigh
- Thomas P. Kennard House, Nebraska Statehood Memoria, Lincoln
- John G. Neihardt Center, Bancroft
- Willa Cather Higtorical Center, Red Cloud
- Chimney Rock Visitor Center, Bayard

The Higtorical Society has 2,829 members. The Board of Trustees, which provides direction, conssts
of 15 members. Twelve members are eected by the Historicd Society membership and three
members, one from each congressiond didtrict, are gppointed by the Governor.

MISSION STATEMENT

The mission of the Nebraska State Historical Society isto safeguard and interpret Nebraska s past and
make it accessble in ways that enrich present and future generations. The Society is the primary
ingtitution with responsbility to collect, preserve, research and interpret artifacts, documents and
published materias related to Nebraska s heritage. As an agency of State government, the Society
holds dl its current and future collectionsin trust for the State.
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NEBRASKA STATE HISTORICAL SOCIETY

SUMMARY OF COMMENTS

During our audit of the Nebraska State Higtorical Society, we noted certain matters involving the
internal control over financid reporting and other operational matters which are presented here.
Comments and recommendations are intended to improve the interna control over financid reporting,
ensure compliance, or result in operationd efficiencies.

L Documentation for Employees Working on Federal Award: A semiannud certification for
employees working on the Higtoric Preservation grant was not prepared and documentation
was not available to support the number of hours employees worked on the American Bounty
Grant.

2. Lease Proceeds Deposited into Private Funds: Neb. Rev. Stat. Section 84-710 R.R.S.
1999 edtablished the Society’'s Private Funds to include proceeds of exhibitions, membership
contributions, and receipts from miscellaneous sdes. The Society inappropriately deposited
approximately $330,000 in proceeds from a lease- purchase agreement into the Private Funds.
The Society’s use of outsde counsd was not gpproved by the Attorney Generd or the
Governor as required by statute.

3. Approval of Office Space Lease: The Society entered into alease agreement for office space
outsde of the State Capitol without the written approva of the Director of the Department of
Adminigtrative Services as required by statute.

More detalled information on the above items is provided heresfter. It should be noted this report is
critical in nature since it contains only our comments and recommendations on the areas noted for
improvemen.

Draft copies of this report were furnished to the Society to provide them an opportunity to review the
report and to respond to the comments and recommendations included in this report.  All forma
responses received have been incorporated into this report. Responses have been objectively evduated
and recognized, as appropriate, in the report. Responses that indicate corrective action has been taken
were not verified at thistime but will be verified in the next audit.

We gppreciate the cooperation and courtesy extended to our auditors during the course of the audit.



NEBRASKA STATE HISTORICAL SOCIETY

COMMENTS AND RECOMMENDATIONS

1. Documentation for Employees Working on Federal Award

The Office of Management and Budget (OMB) Circular A-87 requires employees working on federa
grants to maintain certain documentation. For employees that worked solely on a federd award, a
semiannud certification must be prepared documenting the employee’ s work for the period and must be
sgned by the employee or supervisory officid. Employees working on a federal award and other
nonfederd activities must Sgn and document actua hours worked on the federal award at least monthly.

During our audit we noted the following:

Three employees who worked solely on a federad award did not have semiannua certifications
onfile. Instead, an annua certification dated February 25, 2002 was prepared noting that these
employees worked solely on historic preservation activities.

Two employees who worked part time on a federd award were sdected and tested for
compliance with OMB Circular A-87. Timesheets were kept for the two employees during the
period tested, but there was no documentation stating that the number of hours the employees
worked on the American Bounty grant. After our request, a memo stating the number of hours
spent per pay period (bi-weekly) on the federal award was prepared and signed by the
employees and the supervisor. Sixteen employees worked on the American Bounty grant
during the fisca year for atotal of $76,421 in persona services.

The Society did not comply with federa requirements.

We recommend the Society implement procedures to ensure
compliance with OMB Circular A-87, including documentation of
actual hours worked on a federa award for employees working part
time on a federd award and semiannua certifications for employees
working solely on afedera award.

Society’s Response: The Nebraska State Historical Society (NSHS) appropriately charged costs
to the two federal awards in this comment. The charges assessed were appropriate and correct.
The auditor’s recommendation to provide at least monthly time records and provide semiannual
certifications is noted. NSHS will take steps to ensure we comply with this OMB Circular A-87
time record and certification requirement.

2. Lease Proceeds Deposited into Private Funds

Neb. Rev. Stat. Section 84-710 R.R.S. 1999 states, “It shdl be unlawful for any executive department,
date ingtitution, board or officer . . . to recelve any fees, proceeds from the sdle of any public property,
or any money belonging to the state or due for any service rendered by virtue of state authority without
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NEBRASKA STATE HISTORICAL SOCIETY

COMMENTS AND RECOMMENDATIONS
(Continued)

2. Lease Proceeds Deposited into Private Funds (Concluded)

paying the same into the dtate treasury . . . The provisons of this section and section 84-711 shdl not
apply to money received as proceeds of any fair, expostion, or exhibition held by any state board or
society or of membership contributions to or receipts from miscellaneous sales by the Nebraska State
Historical Society.” Neb. Rev. Stat. Section 84-205 R.R.S. 1999 requires written authorization from
the Governor or Attorney Generd for the use of specia attorneys.

The Society entered into a lease-purchase agreement to finance the congtruction costs necessary to
occupy the third floor and lower level of the Lincoln Children's Museum. The proceeds of
approximately $330,000 from the agreement were deposited into the Society’s Private Funds. The
payments to repay the lease are paid from the State General Fund. The Society received alegd opinion
from outsde counsd dating the agreement was in compliance with the debt limitation requirements of
Article XI1I, Section 1 of the Nebraska Congtitution. However, the use of outsde legd counse was
not approved by the Attorney Generd or the Governor.

This results in non-compliance with State datutes as well as a loss of accountability over the
disbursement of the proceeds.

We recommend the Society comply with and maintain documentation to
support their compliance with Neb. Rev. Stat. Sections 84-710 and
84-205 R.R.S. 1999.

Society’s Response: See response after Comment Number 3.

3. Approval of Office Space Lease

Neb. Rev. Stat. Section 81-1108.22 R.R.S. 1999 requires agencies that desire to rent office space
outsde of the State Capitol to submit a request to the Director of the Department of Administrative
Services.  Section 81-1108.22 aso requires the lease to be approved by the Department of
Adminigrative Services Director and a copy of the lease to be kept on file by the State Building
Divison.

The Society entered into a lease with the Lincoln Children’s Museum for office space on the third floor
and storage spacein the lower leve of the Museum. There was no documentation available to show the
Department of Administrative Services Director had approved the lease. The Society paid $8,900 per
month for rent during fisca year 2002. The Society did not comply with State statutes.

We recommend the Society comply with and maintain documentation to
support compliance with Neb. Rev. Stat. Section 81-1108.22 R.R.S.
1999.



NEBRASKA STATE HISTORICAL SOCIETY

COMMENTS AND RECOMMENDATIONS
(Continued)

3. Approval of Office Space Lease (Concluded)

Society’s Response: The Nebraska State Historical Society (NSHS) has statutory authority to
acquire and lease real estate as necessary to meet programmatic and operating objectives and
needs. The decision to lease space in the Lincoln Children’s Museum (LCM) building was made
only after careful consideration, detailed discussion and upon the recommendation of the state
budget office, DAS building division and the Nebraska legislature. The appropriations
committee and the legislature approved the LCM lease arrangement and appropriation that the
Governor signed. The state appropriation included funds to repay the debt incurred by the City
of Lincoln to remodel the office space. NSHS believes the funds in question were utilized in full
compliance with all applicable statutes and rules as recommended by the budget office,
legislative fiscal office and DAS building division, all of whom helped develop and participated in
the decision to utilize debt financing and lease the space in question. The NSHS board of trustees
also approved both the concept and the lease itself.

NSHS makes every effort to adhere to all statutes and rules as they pertain to the Society. We
believe the Society’s use of the funds in question was appropriate, efficient, and wise. We were
told by the DAS building division that they could not have negotiated a more favorable
lease/debt financing management. ~ We believe we fully met our legal and fiduciary
responsibilities to the state and people of Nebraska.

Auditors’ Response: We reiterate what we noted in our comments. That is, documentation
was not provided to the auditor to support the participation of the budget office, legislative
fiscal office, and DAS Building Division in the accounting for and approval of debt financing
and office space lease.
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Don Dunlap, CPA

Asst. Depury Anditor

We have audited the accompanying financid datements of the governmentd
activities, eech mgor fund, and the aggregate remaining fund information of the

ddunlapi@muil stice. neous

Pat Reding, CPA Nebraska State Historical Society (Society), as of and for the year ended June 30,
fare, Dorary- Aridbior 2002, which collectively comprise the Society’s basic financia statements as listed
reding@mail state.ne.us in the Table of Contents. These financid Satements are the responsbility of the

Society’s management.  Our respongbility is to express opinions on these financid
Tim Channer, (__-W" statements based on our audit. We did not audit the financia statements of the
Asst. Deputy Auditor Nebraska State Historical Society Private Funds, which represent 33 percent and 7

channer@®@mail starc.neus

percent, respectively, of the total assets and receipts of the governmenta funds.

Mary Avery Those financia statements were audited by other auditors whose report thereon has

SATIEmnance Minags been furnished to us, and our opinion, insofar as it relates to the amounts included
matya@mail.state.ne.us for the Nebraska State Historica Society Private Funds, is based on the report of
the other auditors.
Dennis Meyer, CGFM
Subdivision Budger We conducted our audit in accordance with auditing standards generally accepted
S in the United States of America and the standards appliceble to financia audiits
i o contained in Government Auditing Standards, 1ssued by the Comptroller Generd
Mark Avery, CPA of the United States. Those standards require that we plan and perform the audit to
bl ot Audi obtain reasonable assurance about whether the financia dtatements are free of
Review Coordinator materid misstatement. An audit includes examining, on a test bads, evidence
ey e supporting the amounts and disclosures in the financid statements. An audit aso
includes assessing the accounting principles used and sgnificant estimates made by

Lobert Hotz, |DD . . . .
E::IT:ZW?T ] management, as well as evauating the overd| financia statement presentation. We

Kk LRl i, believe our audit provides a reasonable basis for our opinions.
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As discussed in Note 1, these financid statements were prepared on the bagis of cash receipts and
disbursements, which is a comprehensve basis of accounting other than generaly accepted accounting
principles.

Also, as discussed in Note 1, the financia statements of the Nebraska State Historical Society, are
intended to present the cash baances and changes in cash baances of only that portion of the
governmentd activities, each mgor fund, and the aggregate remaining fund information of the State thet
is attributable to the transactions of the Nebraska State Historica Society. They do not purport to, and
do not, present fairly the cash baances of the governmentd activities, each mgor fund, and the
aggregate remaining fund information of the State of Nebraska as of June 30, 2002, and its changesin
cash balances for the year then ended in conformity with the cash receipts and disbursements basis of
accounting.

In our opinion, based on our audit and the reports of other auditors, the financial statements referred to
above present farly, in dl materid respects, the respective cash baances of the governmenta activities,
each mgor fund, and the aggregate remaining fund information of the Nebraska State Historica Society,
as of June 30, 2002, and the respective changes in cash baances thereof for the year then ended in
conformity with the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have aso issued our report dated June 24,
2003, on our consderation of the Nebraska State Historicd Society’s interna control over financid
reporting and our tests of its compliance with certain provisons of laws, regulations, contracts, and
grants. That report is an integrd part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.

Our audit was conducted for the purpose of forming opinions on the financia statementsthat collectively
comprise the Society’s basc financid statements. The combining nonmgor fund financia statements,
schedules, Management’s Discusson and Andyss, and budgetary comparison information are
presented for purposes of additional anadyss and are not a required pat of the basc financid
gaements. The combining nonmgor fund financia statements and schedules, except for that portion
marked “unaudited” on which we express no opinion, have been subjected to the auditing procedures
applied in the audit of the basic financid statements and, in our opinion, are fairly stated in dl materid
respects in reldion to the basic financid statements taken as awhole. The Management’s Discussion
and Anadyss, and budgetary comparison informetion have not been subjected to the auditing
procedures gpplied in the audit of the basic financia statements and, accordingly, we express no opinion
on them.

&WWQFA

June 24, 2003 Assgtant Deputy Auditor



NEBRASKA STATE HISTORICAL SOCIETY
MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Nebraska State Historica Society’s financia report presents a narraive overview
and andysis of the financia activities of the Nebraska State Historica Society for the fisca year ended
June 30, 2002. Please read it in conjunction with the Society’s financia statements, which follow this
section.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and anadys's are intended to serve as an introduction to the Nebraska State Historical
Society’ s basic financid statements. The Society’s basic financid statements have three components: 1)
agency-wide financid statements, 2) fund financid statements, and 3) notes to the financid statements.
This report aso contains information in addition to the basic financid statements.

Agency-Wide Financial Statements. The Statement of Net Assets Arisng from Cash Transactions
and the Statement of Activities — Cash Basis provide abroad overview of the Society’ s overdl financid
datus. Over time, increases or decreases in the Society’s net assets are one indicator of whether its
financid hedth is improving or deteriorating. The Society’s financia statements are prepared on the
cash basis of accounting and do not include capital assets, accounts receivable and payable, or long-
term debt activity, which would need to be considered to assess the financia hedth of the Society.
Nonfinancid factors aso need to be considered to assess the overdl hedth of the Society. Agency-
wide financid statements divide the Society into three kinds of activities:

Governmenta activities — The Society’s basic services are included here. These activities are
generaly financed through taxes, charges for services, and Federd grants.

Business-type activities — Activities financed by fees charged to externd parties for goods or
services would ke included here. The Society had no business-type activities for fiscd year
ended June 30, 2002.

Component units — No component units for the Society were identified. However, the financia
satements include the Society’s Private Funds. Neb. Rev. Stat. Section 84-710 R.R.S. 1999
states that sections 84-710 and 84-711 do not apply to the Private Funds of the Society.
These funds are not deposited into the State accounting system but are used to assist the
Sodety in fulfilling its misson. An annud audit of the Private Funds was performed by an
independent certified public accountant.

Fund Financial Statements. Fund financid statements focus on the individua parts of the Society,
reporting the Society’s operations in more detall than the agency-wide statements by providing
information about the Society’s most significant “mgor” funds. Funds are accounting devices used to
keep track of specific sources of funding and spending for particular purposes.

The governmentd funds statements tell how genera governmentd activities were financed in the short
term as well as what remains for future spending.



NEBRASKA STATE HISTORICAL SOCIETY

MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

The proprietary fund statements offer financia information about the activities the government operates
like businesses. The Society currently has no proprietary funds.

Fduciary fund statements provide information about financid relaionships in which the Society acts
solely as atrustee or agent for the benefit of others. Fiduciary funds are not included on the agency-
wide statements.

Notes to the Financial Statements. The notes to the financid Statements are an integrd part of the
agency-wide and fund financid dSatements and provide essentid information necessary for fair
presentation of the financia statements.

Supplementary Information. This Management Discusson and Andyss and the Budgetary
Comparison Schedule represent financid information which provides users of this report with additiond
data that supplements the agency-wide statements, fund financid statements, and notes. This report
aso includes optiond financid information such as combining statements for nontmagor funds (which are
shown in the fund financid statements in a sngle column), and schedules of vidtors by historic Ste and
disbursements by program. This information is provided to address certain specific needs of various
users of the report.

BASIS OF ACCOUNTING

The Nebraska State Historica Society’s financid statements are presented on the cash basis of
accounting, which is a basis of accounting other than generaly accepted accounting principles. Basis of
accounting is a reference to when financid events are recorded, such as the timing for recognizing
revenues, expenses, and related assets and liabilities. Under the cash basis of accounting, receipts and
disbursements and related assets and liahilities are recorded when they result from cash transactions.

As areault of the use of the cash basis of accounting, certain assets and their related revenues (such as
accounts receivable and revenue for billed or provided services not yet collected) and certain ligbilities
and their related expenses (such as accounts payable and expenses for goods or services received but
not yet paid, and accrued expenses and liabilities) are not recorded in these financid statements. Also,
capitd assats (land, buildings, furniture, equipment, and infrastructure) and the related depreciation are
not recorded. Therefore, when reviewing the financia information and discussion within this report, the
reader should keep in mind the limitations resulting from the use of the cash badi's of accounting.

FINANCIAL ANALYSIS OF THE SOCIETY AS A WHOLE

Changes in Net Assets
For the fiscal year ended June 30, 2002, net assets of the Society (current assets resulting from cash
bas s transactions) decreased forty-six percent.
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NEBRASKA STATE HISTORICAL SOCIETY

MANAGEMENT’S DISCUSSION AND ANALYSIS

(Continued)
Governmental Activities
2002 2001 % Change
Restricted $ 60,728 $ 24,601 147%
Unrestricted 241,057 536,131 -55%
Total Net Assets $ 301,785 $ 560,732 -46%

Governmental Activities
Receipts for the Society’s governmenta activities decreased two percent, while expenses increased
seven percent.

ENTITIES CHANGES IN NET ASSETS

Governmental Activities

2002 2001 % Change
RECEIPTS:
Program Receipts:
Charges for Services $ 844,650 $ 1,252,161 -33%
Operating Grants & Contributions 916,333 641,170 43%
General Receipts:
Appropriations 4,189,511 4,212,108 -1%
Investment Interest 5,919 4,236 40%
Donations & Contributions not restricted to
specific programs 125,227 107,925 16%
Total Receipts 6,081,640 6,217,600 -2%
DISBURSEMENTS:
Culture - Recreation 6,303,924 5,842,512 8%
Capital Projects 134,239 166,307 -19%
Total Disbursements 6,438,163 6,008,819 7%
Excess (Deficiency) before Other Financing
Sources and Uses (356,523) 208,781 -271%
OTHER FINANCING SOURCES & USES 97,576 107,451 -9%
Increase (Decrease) in Net Assets (258,947) 316,232 -182%
Beginning Net Assets July 1 560,732 244,500 129%
Ending Net Assets June 30 $ 301,785 $ 560,732 -46%
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NEBRASKA STATE HISTORICAL SOCIETY

MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

The Program Receipts category, Charges for Services, decreased as aresult of the Lincoln Children’'s
Museum Project. In the fiscd year ending June 30, 2001, the Society’s Private Funds received
$334,734 in Net Proceeds to finance the renovation of the third floor and lower level of the Children’s
Museum for the Higtorical Society to use as office and storage space. The proceeds were received in
fiscal year 2001 and spent in fiscal year 2002.

FINANCIAL ANALYSIS OF THE SOCIETY’S FUNDS

As noted earlier, the Nebraska State Historica Society uses fund accounting to ensure and demondirate
compliance with finance-related legd requirements. Certain funds experienced noteworthy changes
from the prior year and are highlighted as follows the recaipts for the Society’s Private Funds
decreased sgnificantly and disbursements increased due to the Lincoln Children’s Museum Project.

GENERAL FUND BUDGETARY HIGHLIGHTS

No sgnificant differences were noted between the origind and find budget amounts, or between find
budget amounts and actua budget results for the Generd Fund.

CAPITAL ASSET AND DEBT ADMINISTRATION

Asnoted earlier, the financid statements are presented on the cash basis of accounting and therefore do
not include capital assets or long-term debt activity.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

No conditions were noted that would be expected to have a significant effect on the financid position or
results of operations of the Nebraska State Historical Society.
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NEBRASKA STATE HISTORICAL SOCIETY
STATEMENT OF NET ASSETS
ARISING FROM CASH TRANSACTIONS
June 30, 2002

GOVERNMENTAL
ACTIVITIES
TOTAL
(Memorandum
Only)
Assets
Cash in State Treasury $ 199,839
Cash in Bank 99,936
Petty Cash 740
Deposit with Vendors 1,270
Total Assets $ 301,785
Net Assets
Restricted for:
Research and Historical Preservation Grants $ 59,321
Nebraska Hall of Fame 1,407
Unrestricted 241,057
Total Net Assets $ 301,785

The accompanying notes are an integral part of the financial statements.
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NEBRASKA STATE HISTORICAL SOCIETY
STATEMENT OF ACTIVITIES - CASH BASIS

For the Fiscal Year Ended June 30, 2002

Governmental
Activities FUNCTION
TOTAL
(Memorandum Culture - Capital
Only) Recreation Projects
Disbursements:
Personal Services $ 3,831,227  § 3,831,227 -
Operating 1,860,881 1,799,733 61,148
Travel 87,873 87,873 -
Capital Asset Purchases 637,782 564,691 73,091
Government Aid 20,400 20,400 -
Total Disbursements 6,438,163 6,303,924 134,239
Program Receipts:
Charges for Services 844,650 844,650 -
Operating Grants & Contributions 916,333 916,333 -
Net Program Receipts (Disbursements) (4,677,180) (4,542,941) (134,239)
General Receipts and Other Financing Sources & Uses:
Appropriations 4,189,511
Unrestricted Investment Interest 5,919
Donations & Contributions not restricted
to specific programs 125,227
Other Financing Sources & Uses 97,576
Total General Receipts and
Other Financing Sources & Uses 4,418,233
Change in Net Assets (258,947)
Net Assets July 1, 2001 560,732
Net Assets June 30, 2002 $ 301,785

The accompanying notes are an integral part of the financial statements.
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NEBRASKA STATE HISTORICAL SOCIETY

STATEMENT OF ASSETS AND FUND BALANCES ARISING FROM CASH TRANSACTIONS

Assets

GOVERNMENTAL FUNDS
June 30, 2002

Cash in State Treasury
Cash in Bank

Petty Cash

Deposit with Vendors

Total Assets

Fund Balances

Reserved for:
Postage
Sales Tax

Unreserved
Unreserved, Reported in

Nonmajor Special Revenue Funds

Total Fund Balances

Major Funds Other Funds
Total
Historical Governmental
State General Historical Society Preservation Nebraska State Funds
Fund Cash Fund Admin. Fund Historical Society Nonmajor (Memorandum
1000 2541 4542 Private Funds Funds Only)
- 3 97,289 § 32,117  $ - 70,433 § 199,839
- - - 99,936 - 99,936
- 740 - - - 740
1,270 - - - - 1,270
1,270  § 98,029 § 32,117 § 99,936 70,433 § 301,785
1,270  § - S - 3 - - 8 1,270
- - - 2,083 - 2,083
- 98,029 32,117 97,853 - 227,999
- - - - 70,433 70,433
1,270  § 98,029 § 32,117  § 99,936 70,433 § 301,785

The accompanying notes are an integral part of the financial statements.
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NEBRASKA STATE HISTORICAL SOCIETY
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the Fiscal Year Ended June 30, 2002

Major Funds
Historical Historical
State General Society Preservation
Fund Cash Fund Admin. Fund
1000 2541 4542
RECEIPTS:
Appropriations $ 4055272 $ - $ -
Federal Grants & Contracts - 10,779 508,658
Sales & Charges - 520,945 -
Miscellaneous:
Investment Interest - 2,160 1,429
Donations & Contributions - 22 -
Other Miscellaneous 292 43,969 180
TOTAL RECEIPTS 4,055,564 577,875 510,267
DISBURSEMENTS BY FUNCTION:
Culture - Recreation 4,055,272 613,495 498,394
Capital Projects - - -
TOTAL DISBURSEMENTS 4,055,272 613,495 498,394
Excess (Deficiency) of Receipts Over
(Under) Disbursements 292 (35,620) 11,873
OTHER FINANCING SOURCES (USES):
Sales of Assets 2 - -
Deposits to General Fund (294) - -
Operating Transfers In - 39,732 -
Operating Transfers Out - - -
TOTAL OTHER FINANCING
SOURCES (USES) (292) 39,732 -
Net Change in Fund Balances - 4,112 11,873
FUND BALANCES, JULY 1, 2001 1,270 93,917 20,244
FUND BALANCES, JUNE 30, 2002 $ 1,270 § 98,029 § 32,117

The accompanying notes are an integral part of the financial statements.
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Other Funds

Total
Governmental
Nebraska State Total Funds
Historical Society Nonmajor (Memorandum
Private Funds Funds Only)
$ -3 134239 § 4,189,511
- 368,573 888,010
178,223 - 699,168
1,697 2,950 8,236
151,211 - 151,233
92,411 8,630 145,482
423,542 514,392 6,081,640
770,306 366,457 6,303,924
- 134,239 134,239
770,306 500,696 6,438,163
(346,764) 13,696 (356,523)
- - 2
- - (294)
134,425 - 174,157
(76,289) - (76,289)
58,136 - 97,576
(288,628) 13,696 (258,947)
388,564 56,737 560,732
$ 99,936 § 70,433 § 301,785
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NEBRASKA STATE HISTORICAL SOCIETY
STATEMENT OF FIDUCIARY NET ASSETS
ARISING FROM CASH TRANSACTIONS
Fiduciary Fund
June 30, 2002

Private-Purpose

Trust Funds
Assets
Cash in State Treasury $ 2,586
Liabilities -
Net Assets
Held in trust for:
Acquisition, Preservation, or Restoration of
Society Collections 2,586
Total Net Assets $ 2,586

The accompanying notes are an integral part of the financial statements.
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NEBRASKA STATE HISTORICAL SOCIETY
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUND
For the Fiscal Year Ended June 30, 2002

Private-Purpose

Trust Funds
ADDITIONS:
Contributions $ 10,913
Investment Income 832
Miscellaneous 150
Total Additions 11,895
DEDUCTIONS:
Operating 24913
Refund 4,087
Total Deductions 29,000
Change in Net Assets Held in Trust (17,105)
Net Assets July 1, 2001 19,691
Net Assets June 30, 2002 $ 2,586

The accompanying notes are an integral part of the financial statements.
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NEBRASKA STATE HISTORICAL SOCIETY
NOTES TO FINANCIAL STATEMENTS
For the Fiscal Y ear Ended June 30, 2002

Summary of Significant Accounting Policies

The accounting policies of the Nebraska State Historica Society are on the basi's of accounting
as described in the Nebraska Accounting System Manudl.

A. Reporting Entity

The Nebraska State Higtorical Society (Society) is a State agency established under and
governed by the laws of the State of Nebraska. As such, the Society is exempt from State and
Federd incometaxes. The financid statements include dl funds of the Society. The Society has
a0 congdered dl potentiad component units for which it is financidly accountable, and other
organizations which are fiscaly dependent on the Society, or the significance of their relationship
with the Society is such that excluson would be mideading or incomplete. The Governmentd
Accounting Standards Board (GASB) has et forth criteria to be consdered in determining
financid accountability. These criteria include gppointing a voting mgority of an organization's
governing body, and (1) the ability of the Society to impose its will an that organization, or
(2) the potentid for the organization to provide specific financid benefits to, or impose specific
financid burdens on the Society.

These financial statements present the Nebraska State Historica Society. No component units
were identified. The financid statements include the Private Funds of the Society. Neb. Rev.
Stat. Section 84-710 R.R.S. 1999, dtates that the provisions of Sections 84-710 and 84-711
regarding fees, money due the State and payment to the State Treasurer, “shdl not goply to
money received as proceeds of any fair, expogtion, or exhibition held by any state board or
society or of membership contributions to or recel pts from miscellaneous sdes by the Nebraska
State Historica Society.” The Society’s Private Funds Policy states, “Private funds, including
membership dues, saes receipts, and miscellaneous contributions are used to assist the Society
in fulfilling its misson and gatutory responghilities by supporting Society activities for which no
other surce of funding is avallable” An annud audit of the Society’s Private Funds was
conducted by an independent certified public accountant. The audit report of the Society’s
Private Funds can be obtained from the Society’s adminigtrative office. The Nebraska State
Higtorical Society is part of the primary government for the State of Nebraska s reporting entity.

B. Basis of Presentation
Agency-wide Financial Statements. The Statement of Net Assets Arisng from Cash

Transactions and Statement of Activities - Cash Basis display information about the activities of
the Society and ae in the format of government-wide Statements as required by
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)

Governmenta Accounting Standards Board (GASB) Statement Number 34. These Satements
include dl the financid activities of the Society, except for fiduciary activities. Internd activities
in these satements have not been eiminated. Governmenta generaly accepted accounting
principles (GAAP) would require internd activity to be eiminated to minimize double counting.
The Society reports governmentd activities only. Governmentd activities generdly are financed
through taxes, intergovernmenta revenues, and other nonexchange transactions.

The statement of activities demondrates the degree to which the direct disbursement of a given
function or segment is offset by program receipts. Direct disbursements are those that are
clearly identifiable with a specific function or segment. Program receipts include 1) charges to
customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and 2) grants and contributions that are
restricted to meeting the operationa or capita requirements of a particular function or segment.
Generd receipts include dl other receipts properly not included as program receipts. The
Society reported the following generd receipts Appropriations, which are granted by the
Legidaure to make disbursements and to incur obligations. The amount of appropriations
reported as receipts is the amount spent.

Fund Financial Statements. The fund financid Statements provide information about the
Society’s funds, induding its fiduciary funds. GAAP requires separate statements by fund
category - governmentd, proprietary, and fiduciary. The Society uses only governmenta and
fiduciary fund categories. The emphags of fund financid statements is on mgor governmenta
funds. All remaining governmentd funds are aggregated and reported as nonmgjor funds.

The Society reports the following mgor governmentd funds:

General Fund. Thisisthe Society’s primary operating fund. It accounts for financia resources
of the generd government, except those required to be accounted for in another fund.

Historical Society Cash Fund. This fund is used to account for al amounts received by the
Society for services rendered. Neb. Rev. Stat. Section 82-108.02 R.R.S. 1999 created the
fund and states the fund is for the genera purposes of the Society.

Historical Preservation Administration Fund. Thisfund is used to account for funds made

avalable by the Federd government for the adminidration of the Higtoricd Preservation
Program.
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)

Nebraska State Historical Society Private Funds. The Private Funds of the Society
account for membership dues, contributions, and grants that are used for the benefit of the
Society. Codts of publishing books, purchases and sdes of publications, and merchandise of
historica interest are dso accounted for through the Private Funds.

The Society reports the following other fund:

Private-Purpose Trust Fund: Neb. Rev. Stat. Section 82-101.02 R.R.S 1999, created the
Nebraska State Higtorical Society Collections Trust Fund and states “ The fund is to be used in
accordance with appropriate museum and archiva standards, exclusively for the acquistion,
preservation, or restoration of the Society’ s collections.”

C. Measurement Focus, Basis of Accounting

The accounting and financid reporting trestment applied to a fund is determined by its
measurement focus and bass of accounting. The accounting records of the Society are
maintained and the Agency-wide financid datements were reported on the basis of cash
receipts and disbursements. As such, the measurement focus includes only those assets and
fund balances arising from cash transactions on the Statement of Net Assets Arisng From Cash
Transactions and the Statement of ActivitiesCash Bass. Revenues are recognized when
received and expenditures are recognized when paid for dl funds of the Society. This differs
from governmentd generadly accepted accounting principles (GAAP), which require the
Agency-wide and fiduciary fund financia datements to be reported using the economic
resources measurement focus and the accrud basis of accounting. Under this measurement
focus and basis of accounting revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of related cash flows. Grants and smilar
items are recognized as revenue as soon as dl digibility requirements imposed by the provider
have been met.

The governmentd fund financid datements were dso reported on the cash receipt and
disbursement bass of accounting. As such, the same measurement focus and bass of
accounting were used as described above. This differs from governmenta generdly accepted
accounting principles (GAAP), which require governmenta fund financid satements to be
reported using the current financia resources measurement focus and the modified accrua basis
of accounting. Under this measurement focus and basis of accounting, revenues are recognized
as soon as they are both measurable and available. Revenues are consdered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the State of Nebraska considers revenues to be available
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Continued)

if they are collected within one year of the end of the current fisca period. Expenditures
generdly are recorded when a lidbility is incurred, as under accrud accounting. However,
expenditures related to compensated absences and claims and judgments are recorded only
when payment is due.

D. Assets and Net Assets

Cash in State Treasury. Cash in the State Treasury represents the cash baance of afund as
reflected on the Nebraska Accounting System. Investment of dl available cash is made by the
State Investment Officer, on a daily bass, based on totd bank baances. Investment income is
digtributed based on the average daily book cash balance of funds designated for investment.
Determination of whether afund is consdered designated for investment is done on an individud
fund bass. All of the funds of the Society were designated for investment during fiscd year
2002.

Inventories. Disbursements for items of an inventory nature are considered expended a the
time of purchase rather than at the time of consumption.

Capital Assets. Under the cash receipts and disbursements basis of accounting, capital assets
are not capitdized in the funds used to acquire or congtruct them. Instead, capital acquisitions
are reflected as disbursements in governmental funds. GAAP requires capitd assets, which
would include property, plant, equipment, and infrastructure assets (e.g., roads, bridges,
sdewaks, and smilar items) to be reported in the gpplicable governmentd activities columnsin
the government-wide financid dtatements.

Depreciation expenses on capita assets was not recorded on the cash bass financid
satements.  Under GAAP, depreciation expenses would be recorded in the Statement of
Activities. The cost of norma maintenance and repairs that does not add to the vaue of the
ast or extend asset lifeis not capitalized.

Compensated Absences. All permanent employees working for the Society earn sick and
annud leave. Temporary and intermittent employees and Board and Commission members are
not digible for pad leave. Under the receipts and disbursements bass of accounting, the
ligbilities for compensated absences are not reported since they do not represent liabilities
arisng from cash transactions. Under GAAP, the compensated absences liability would be
reported in the government-wide and fiduciary fund financia statements, and would be recorded
in accordance with the State of Nebraska policy which is to recognize the expense and accrued
ligbility when vacation and compensatory leave is earned or when sick leave is expected to be
paid as termination payments.
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO FINANCIAL STATEMENTS
(Continued)

Summary of Significant Accounting Policies (Concluded)

Restricted Net Assets. When both restricted and unrestricted resources are available for
use, it isthe Society’s policy to use restricted resources firgt, then the unrestricted resources, as
they are needed. Net assets are reported as restricted when congtraints placed on their use are
ether externdly imposed or imposed by law through conditutional provisons or enabling
legidation.

E. Fund Balance Reservations

Reservations of fund balances are established to identify the existence of assets that have been
legally segregated for specific purposes. Reservations of fund balances are aso established for
assats which are not current in nature, such as postage and saes tax.

Totals

The Totds "Memorandum Only" column represents an aggregation of individua account
baances. The column is presented for overview informationa purposes and does not present
consolidated financid information because interfund balances and transactions have not been
eiminated.

Contingencies and Commitments

Risk Management. The Society is exposed to various risks of loss related to torts, theft of,
damage to, or destruction of assets, errors or omissons, injuries to employees, and natura
disssters. The Society, as part of the primary government for the State, participates in the
State's risk management program. The Nebraska Department of Adminigtrative Services
(DAS) Dividon of Risk Management is responsble for maintaining the insurance and sHf-
insurance programs for the State.  The State generaly sdlf-insures for generd liability and
workers compensation. The State has chosen to purchase insurance for:

A. Motor vehicle liability, which is insured for the first $5 million of exposure per accident.
Insurance is dso purchased for medica payments, physica damage, and uninsured and
underinsured motorists with various limits and deductibles. State agencies have the
option to purchase coverage for physica damage to vehicles.

B. The DAS-Personnd Divison mantains hedth care and life insurance for digible
employees.

C. Crime coverage, with alimit of $1 million for each loss, and a $10,000 retention per
incident.
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO FINANCIAL STATEMENTS
(Continued)

Contingencies and Commitments (Concluded)

D. Real and persond property on a blanket basis for losses up to $250,000,000, with a
f-insured retention of $200,000 per loss occurrence. Newly-acquired properties are
covered up to $1,000,000 for 60 days or until the value of the property is reported to
the insurance company. The perils of flood and earthquake are covered up to
$10,000,000.

E State agencies have the option to purchase building contents and inland marine
coverage. The Society has purchased an inland marine policy to cover dl materid
loaned to the Society on a temporary basis. The policy provides a total of $120,000
blanket limit of insurance and a maximum of $30,000 per item with a $1,000
deductible.

No settlements exceeded commercia insurance coverage in any of the past three fisca years.

Hedth care insurance is funded in the Compensation Insurance Trust Fund through a
combination of employee and State contributions. Workers compensation is funded in the
Workers Compensation Internal Service Fund through assessments on each agency based on
total agency payroll and past experience. Tort clams, theft of, damage to, or destruction of

assets, errors or omissons, and naturd disasters would be funded through the State Generd

Fund or by individua agency assessments as directed by the Legidature, unless covered by

purchased insurance. No amounts for estimated clams have been reported in the Nebraska
State Higtorical Society’ sfinancia statements.

Litigation. The potentid amount of ligbility involved in litigation pending againg the Society, if
any, could not be determined at this time. However, it is the Society’s opinion tha find
settlement of those matters should not have an adverse effect on the Society’s ability to
adminigter current programs.  Any judgment againgt the Society would have to be processed
through the State Claims Board and be approved by the Legidature.

State Employees Retirement Plan (Plan)

The Plan is a sngle-employer defined contribution plan administered by the Public Employees
Retirement Board in accordance with the provisions of the State Employees Retirement Act and
may be amended by legidative action. In the dfined contribution plan, retirement benefits
depend on total contributions, investment earnings, and the investment options selected. Prior
to April 18, 2002, membership in the Plan was mandatory for dl permanent full-time employees
on reaching the age of thirty and completion of twenty-four months of continuous service. Full
time employee is defined as an employee who is employed to work one-haf or more of the
regularly scheduled hours during each pay period. Voluntary membership is permitted for al
permanent full-time or permanent part-time employees upon reaching age twenty and
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO FINANCIAL STATEMENTS
(Continued)

State Employees Retirement Plan (Plan) (Concluded)

completion of twelve months of permanent service within a five-year period. Any individud
appointed by the Governor may dect to not become amember of the Plan. Legidative Bill 687
(2002), effective April 18, 2002, dated al permanent full-time employees shdl begin
participation in the plan upon completion of twelve continuous months of service,

Employees contribute 4.33% of their monthly compensation until such time as they have paid
during any cdendar year atotd of eight hundred sixty four dollars, after which time they pay a
sum equd to 4.8% of their monthly compensation for the remainder of such cdendar year. The
Society matches the employee’ s contribution at arate of 156%.

The employee's account is fully vested. The employer’s account is vested 100% after five
years participation in the system (prior to April 18, 2002) or & retirement. Legidative Bill 687
(2002), effective April 18, 2002, changed the vesting requirement to a tota of three years of
participation in the sysem, which includes the tweve-month digibility period or credit for
participation in another governmental plan prior to actual contribution to the Plan.

For the fiscal year ended June 30, 2002, employees contributed $118,983 and the Society
contributed $185,613.

Transfers

Operating Transfers In includes $134,425 transferred from the Nebraska State Historica
Society Foundation to the Nebraska State Historica Society’s Private Funds. Operating
Transfers Out includes $36,556 transferred to the Nebraska State Historica Society
Foundation from the Nebraska State Historical Society Private Funds. The Nebraska State
Higtorica Society Foundation is alegdly separate entity that provides support to the Society.

Lease Purchase Agreement

In May 2001, the Society entered into an agreement with Smith Hayes Financial Corporation to
finance the congruction costs for the Society to occupy the third floor and lower leve of the
Lincoln Children’'s Museum. A summary of the future minimum contractua obligationsincluding
interest, as of June 30, 2002, is asfollows:

-25-



6.

NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO FINANCIAL STATEMENTS
(Continued)

Lease Purchase Agreement (Concluded)

Fisca Year Principal Interest Totd

2003 $ 28,639 $ 14,361 $ 43,000

2004 30,001 12,999 43,000

2005 31,428 11,572 43,000

2006 32,922 10,078 43,000

2007 34,488 8,512 43,000
Thereafter (2008-2011) 155,149 16,851 172,000
GASB 34

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement No.
34, Basic Financia Statements — and Management Discusson and Andyss — for State and
Locd Governments. The State of Nebraska implemented the Statement for the fiscal year
ending June 30, 2002.

The Society implemented GASB 34 by presenting its financid statementsin aformat as required
by GASB 34. However, as explained in Note 1.C. the Society’s financid Statements are
presented on the cash basis of accounting, which is a bags of accounting other than generdly
accepted accounting principles. Previous period financia statements of the Society were dso
prepared on the cash basis of accounting; therefore, these financid statements, even though in a
different format, are comparable to previous period financial statements of the Society.
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NEBRASKA STATE HISTORICAL SOCIETY
SUPPLEMENTARY INFORMATION
GENERAL FUND
BUDGETARY COMPARISON SCHEDULE OF DISBURSEMENTS BY PROGRAM
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2002

BUDGETED AMOUNTS VARIANCE WITH
FINAL BUDGET -
ACTUAL POSITIVE
ORIGINAL FINAL AMOUNTS (NEGATIVE)
PROGRAM:
542 - Branch Museums $ 689,375 $ 689,375 $ 643,207 $ 46,168
647 - Skeletal Remains 11,686 14,686 13,265 1,421
648 - Nebraska State Historical Society 3,701,777 3,540,083 3,398,800 141,283
TOTAL DISBURSEMENTS $ 4,402,838 $ 4,244,144  $ 4,055,272 $ 188,872

See Notes to Supplementary Information
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO SUPPLEMENTARY INFORMATION
For the Y ear Ended June 30, 2002

BUDGETARY COMPARISON SCHEDULE
GAAP Requirements

Generally Accepted Accounting Principles (GAAP) requires budgetary comparison schedules for the
generd fund, and for each mgor specid revenue fund that has a legdly adopted annuad budget. For
each program, the Legidature appropriated the Society’s legaly adopted annud budget amount. The
Society’ s budgetary comparison schedule includes the generd fund. A budgetary comparison could not
be shown for the Higtorica Society Cash Fund and the Historica Preservation Administration Fund
because the Legidature does not make appropriations at this level, nor do the records of the State
provide this information. The Nebraska State Historica Society Private Funds are not budgeted
because the funds are not required to be recorded on the State Accounting System.

GAAP aso requires the budgetary comparison schedule to include the original budget and final
budget amounts. The original budget is the first complete appropriated budget adjusted by reserves,
transfers, dlocations, supplementa gppropriations, and other legaly authorized legidative and executive
changes before the beginning of the fiscd year. The origind budget would dso include actua
appropriation amounts autométicaly carried over from prior years when required by lawv. The final
budget is the origind budget adjused by dl reserves transfers, dlocations, supplementa
appropriations, and other legdly authorized legidative and executive changes applicable to the fiscd
year as Sgned into law or otherwise legdly authorized.

Budgetary Process

The Stat€' s biennid budget cycle ends on June 30 of the odd-numbered years. By September 15, prior
to abiennium, the Society and dl other State agencies must submit their budget request for the biennium
beginning the following July 1. The requests are submitted on forms that show estimated funding
requirements by programs, sub-programs, and activities. The Executive Branch reviews the requests,
edtablishes priorities, and balances the budget within the estimated resources available during the

upcoming biennium.

The Governor's budget bill is submitted to the Legidature in January. The Legidature consders
revisons to the bill and presents the appropriations bill to the Governor for sgnature. The Governor
may: a) gpprove the appropriations bill in its entirety, b) veto the bill, or ) line item veto certain sections
of thehill. Any vetoed bill or lineitem can be overridden by athree-fifths vote of the Legidature.

The approved gppropriations will generdly set spending limits for a particular program within the
agency. Within the agency or program, the Legidature may provide funding from one to five budgetary
fund types. Thus, the contral is by fund type, within a program, within an agency. As a result, the
budgetary comparison schedule only reportstotal disbursements by program.
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NEBRASKA STATE HISTORICAL SOCIETY

NOTES TO SUPPLEMENTARY INFORMATION
(Continued)

Appropriations are usudly made for each year of the biennium, with unexpended baances being
regppropriated at the end of the first year of the biennium. For most appropriations, balances lapse at
the end of the biennium.

All State budgetary disbursements for the generd fund, Higtorical Society Cash Fund, and Historical

Society Preservation Adminigtration Fund are made pursuant to the appropriations, which may be
amended by the Legidature, upon approvd by the Governor. State agencies may redlocate the

appropriations between magjor objects of expenditure accounts, except that the Legidature’ s approva is
required to exceed the persond service limitations contained in the appropriations bill. Increasesin totdl

appropriations must also be approved by the Legidature as a deficit appropriations bill. Appropriations
for programs funded in whole or in part from the Society’s Historical Preservation Administration Fund
may be increased to the extent receipts of the fund exceed the origina budget estimate.

Receipts are not budgeted. Therefore, there are no budgeted amounts shown on the Budgetary
Comparison Schedule.
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NEBRASKA STATE HISTORICAL SOCIETY
COMBINING STATEMENT OF ASSETS AND FUND BALANCES ARISING FROM CASH TRANSACTIONS
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2002

Special Revenue

Historical Historical Cheyenne Total
Landmark Preservation Hall of Fame Library Outbreak Bridge Book Nonmajor
Cash Fund Grants Fund Trust Fund Archives Barrack Fund Sale Governmental
2561 4541 6181 6542 6543 6544 Funds
Assets
Cash in State Treasury $ 8,123 § 27,204 § 1,407 § 80 § 22,001 $ 11,618 § 70,433
Total Assets $ 8,123  § 27,204 § 1,407 § 80 § 22,001 $ 11,618 § 70,433
Fund Balances
Unreserved, Reported in
Nonmajor Special Revenue Funds $ 8,123  § 27,204 $ 1,407  $ 80 $ 22,001 $ 11,618 $ 70,433
Total Fund Balances $ 8,123  § 27,204 8§ 1,407 § 80 § 22,001 $ 11,618 § 70,433
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COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN FUND BALANCES

RECEIPTS:
Appropriations
Federal Grants & Contracts
Miscellaneous:
Investment Interest
Other Miscellaneous
TOTAL RECEIPTS

DISBURSEMENTS BY FUNCTION:
Culture - Recreation
Capital Projects
TOTAL DISBURSEMENTS

Excess (Deficiency) of Receipts
Over (Under) Disbursements

FUND BALANCES, JULY 1, 2001

FUND BALANCES, JUNE 30, 2002

NEBRASKA STATE HISTORICAL SOCIETY

NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2002

Special Revenue Funds

Historical Historical Cheyenne Total
Landmark Preservation Hall of Fame Library Outbreak Bridge Book Capital Projects Nonmajor
Cash Fund Grants Fund Trust Fund Archives Barrack Fund Sale Fund Governmental
2561 4541 6181 6542 6543 6544 3300 Funds
$ - 3 - S - 3 - S - 3 -5 134239  §$ 134,239
- 368,573 - - - - - 368,573
388 818 70 4 1,093 577 - 2,950
8,630 - - - - - - 8,630
9,018 369,391 70 4 1,093 577 134,239 514,392
21,250 345,207 - - - - - 366,457
- - - - - - 134,239 134,239
21,250 345,207 - - - - 134,239 500,696
(12,232) 24,184 70 4 1,093 577 - 13,696
20,355 3,020 1,337 76 20,908 11,041 - 56,737
$ 8,123  $ 27204 8§ 1,407 § 80 9§ 22,001 § 11,618 $ - $ 70,433
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NEBRASKA STATE HISTORICAL SOCIETY
SCHEDULE OF VISITORS BY HISTORIC SITE
Fiscal Years Ending June 30, 1998 through 2002
UNAUDITED
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NEBRASKA STATE HISTORICAL SOCIETY
SCHEDULE OF VISITORS BY HISTORIC SITE

(CONTINUED)
For the Fiscal Years Ending June 30, 1998 through 2002
UNAUDITED
1998 1999 2000 2001 2002

Thomas P. Kennard House 2,948 3,804 2,728 2,247 2,184
John G. Neihardt State

Historic Site 2,951 3,032 3,157 2,916 3,007
Fort Robinson Museum 20,011 19,041 16,642 14,968 14,659
Neligh Mill State Historic Site 5,451 4,492 4,364 3,302 3,604
Willa Cather State Historic Site 8,839 8,464 7,534 6,508 6,766
Senator George Norris State

Historic Site 1,397 1,254 2,164 1,346 950
Chimney Rock National

Historic Site 43,813 39,532 38,792 35,129 36,179
Museum of Nebraska History

and Archeology 36,859 35,117 38,651 34,368 32,318
State Fair 23,917 22,000 19,211 14,829 13,175

Total 146,186 136,736 133,243 115,613 112,842
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NEBRASKA STATE HISTORICAL SOCIETY
SCHEDULE OF DISBURSEMENTS BY PROGRAM
For the Fiscal Year Ended June 30, 2002

$1,800,000 -
$1,600,000 —
$1,400,000 -
$1,200,000 -
$1,000,000 -
$800,000 -
$600,000 —
$400,000 -
$200,000 -
$_ | 43 258 541 542 543 552 647 653 955 958 Private Funds
O Government Aid $- $- $- $- $- $20,400 $- $- $- $- $-
M Capital Outlay $29,055 $8,145 $- $- $5,438 $- $- $- $73,091 $- $522,053
O Travel Expenses $8,921 $4,189 $3,684 $7,411 $13,175 $14,840 $658 $3,262 $- $- $31,734
O Operating Expenses $338,956 $197,540 $123,544 $219,350 $162,188 $455,570 $8,572 $108,958 $13,275 $47,873 $227,862
M Personal Services $1,230,040 $645,296 $429,394 $441,875 $397,666 $382,746 $4,035 $297,414 $- $- $2,760
43 = Department Administration 258 = Library/Archives 541 = Museum Operation 542 = Branch Museums
543 = Archeology 552 = Historical Preservation 647 = Skeletal Remains 653 = Ford Conservation Center
955 = Cheyenne Barracks 958 = Headquarters Renovation

NOTE: The Private Funds were audited by an independent Certified Public Accountant; Disbursements were obtained from the fiscal year 2002 audit report.
Program 632 (Hall of Fame Commission) is not included in the chart. Total disbursements for the program were $296.
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NEBRASKA STATE HISTORICAL SOCIETY
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited the financid statements of the Nebraska State Historical Society
as of and for the year ended June 30, 2002, and have issued our report thereon
dated June 24, 2003. The report notes the financial statements were prepared on
the basis of cash receipts and disbursements and was modified to emphasize that
the financid statements present only the funds of the Nebraska State Historica
Society. We conducted our audit in accordance with auditing standards generdly
accepted in the United States of America and the standards applicable to financia
audits contained in Government Auditing Standards, issued by the Comptroller
Generd of the United States.

Compliance
As part of obtaining reasonable assurance about whether the Nebraska State

Higtoricd Society’s financid dtatements are free of materid misstatement, we
performed tests of its compliance with certain provisons of laws, regulaions,
contracts, and grants, noncompliance with which could have adirect and materia
effect on the determination of financid statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and,
accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance that are required to be reported under Government
Auditing Standards. \We noted certain immaterid instances of noncompliance that
we have reported to management of the Nebraska State Historicad Society in the
Comments Section of this report as Comment Number 1 (Documentation for
Employees Working on Federd Award), Comment Number 2 (Lease Proceeds
Deposited into Private Funds), and Comment Number 3 (Approva of Office Space
Lease).

Interna Control Over Financia Reporting

In planning and performing our audit, we consdered the Nebraska State Historical
Society’s internd control over financid reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the financial Satements
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and not to provide assurance on the interna control over financid reporting. Our consderation of the
interna control over financia reporting would not necessarily disclose dl matters in the internd control
over financid reporting that might be materia weaknesses. A materid weaknessis a condition in which
the design or operation of one or more of the interna control components does not reduce to a
raively low levd the risk that misstatements in amounts that would be materid in reation to the
financia statements being audited may occur and not be detected within atimely period by employeesin
the norma course of performing their assgned functions. We noted no matters involving the internd
control over financid reporting and its operation that we consider to be materia weaknesses.

This report is intended soldly for the information and use of the Society, the appropriate Federa and

regulatory agencies, and citizens of the State of Nebraska, and is not intended to be and should not be
used by anyone other than these specified parties.

&WWQFA

June 24, 2003 Assigtant Deputy Auditor

-36-





